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5 7KH 5 HIXOMRQ R, @AW IQDQAIDO) BZV 5,)) ' DWVHWO HKRGREJIFDO8 DSHU & HQH
IRUKH6WG R &RUXSWRQ: RINQJ 3DSHULR

7K UVHDUK IV SDWR WH * RYHUDQFH , QMIUNWY $ Q& RUXSURQ ( YIGHQFH SIRILP P H *
$&(  ZKIEK JHQHIDWMY DPURCDE®! HYIGHQRH \WDWSRIR P DNHY  SUDPMRQHY DQG DEYRFDMY FDQ
XVH \R GMJQ DQG P SBP HQAP RUH HIHAYH DQIFRUXSURQ [QUDIYHY 7KLY * |, $&( SURMPAY
IXQEHGE WHS. ) RHIQ &RPPRZHDWN ' HYHBSP HQARR IIIEH ) &' 2 7KH YIHZV H SUHAWHG
1Q WLV UHSRWYER QRACHFHWDUD IHBPWAKH S . * RYHGP HQWV RIIIFIDCBRTIFHV
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QURGXFURQWR 5 ,) ) LQGFDWRUVFRUQJ DQG FRYHWDIH

7KHGMIQR WH5,) ) UHGPW \WH SURIMAV R JHQHIDI KLIK TXDDW IQAFDRY R KMRUEDQ) )

UHIXOWY FKDQIH DWKH MUMERMRQ GIYHO Z KIFK FDQ VXSSRWAP XAEHFDEDOWP H VHUHY \ABMYAFDO
DQDOVHV R SRIR P SDFW 7KLY UHTXWWHV D COWMMHWKDWY  FRYHY \WH OU HASRWIEGI Q<P EHUR

NH [IQDQFADOIQMP HADY MUWARRYY  FRYHY \WH QI HWSRME®H KMRUFDOSHURG \R P DNH
SRWE®G! HIHALYH EHRUH DQG DIWUFRP SDWRQV R BHRP [P SDFW  FRBPW DQG SUAVHQN CDB
DVWKH KL KHWSRWIEG! \WP SRUDCUHVROMRQ \R DBZ |RUH ABANYAFDE® W RURXY SUREIQ) R FDXVH

DQGHIHFWDQG P RMIP SRMIQ®  GHIQHV DQG FRGHV IQAFDRY DFFREQ) R D \MP SRIDD®
FROMMONXEUE

YUXWH - XUVGIFWRQV FRYHHG 1Q LHI XOMRQRI |, @FIW LQDQFIDO) BRZV 5,)) GDMEVHW

7KH5,)) SIRYIGHV @DWRQ  MUWARIRQY VHBIRMG EDVHG RQ D Z HIKWG FRP EIQDMRQ R FUMAID
GHMIQHG \R HQUXUH FRYHIJH R \WH Z RWGV P RAMP SRMIQARIVKRUH DV Z HODV RWHU GDAQ)
LOMIDUMRCDO IIQDGADO FHOMY  7KHVH VHBRIRQ FUMUID IQFOGH WH FROFHQIDIRQ R VHWIEH
SURYIGHUIQMUIP HADUHV DQG VKHOFRP SDQHV 1Q WH 3 DQDP D DQG 3 DUDAVH 3 DSHY GCDBVHWV \WH
KHDGTXDWMY GFDMRQV RN P DRRUSXETE P X@DMRQDCFRSRIMRYY DQG \WH IQFOMRQ R MUVGRIRQY
RQYDURXVRIVKRH \B[ KDYHQOW $@ P HP EHUMEBAMY DUH DOR IQFOIGHG $V VKRZ QIQILIXWH

WH UVXE QMR MUMERIRQY FRYHY PRMR WH OUHW2 ( &' HRRQRP IH IQFOQQ) \WH
8 QWG 6\DWV 8 QUMG . IQIGRP ) DQFH * HPPDQ 6 SDIQ DQG &DQDAX DV Z HODV RKHU2 ( &'
DG QRQ2( & MUWARRY KRPH \R OUH RIVKRMH IICDQADO VHYIFHV VHRRY VXFK DV
6 Z MWHDQG WH 1 HKHDQGY / X[ HP ERXU &\ SIXV 6IQIDSRMH +RQJ . RQ) DQG QXP HIRXV KvP DO
MDQGA DQG VHYHIDOOUH GHYHBSIQ) FRXQAHV IQFOGQQ) DOR \WH %65 ,&6 DQG RKHU P DRU
GHYHBSIQ) HFRQRP IV IQFOAQ) O HIFR $UHQD ,QGRQMMD 6DXGL $WEID  ( J\ SW DG
7KDIDQG

YRUWHVH  MUWARIRQY WH 5,)) SURYIGHV DQQXDOUHVROMRQ GD\W [RU 7KV ZDV
GHMP ICHG \R EH BQIHWBRWE®! SHIRG RYHUZ KIFK GDVI FRX@ EH IHDME® FRBIPMG DQG FRYHY
P RMR \KH KIMRUFDOGHYHBRSP HOAR \WWH JBEDO) ) UBHIXOWRY SURMPAZ W \KH H FHSWIRQ R \KH
HDUHVWSHURG R $0 / IUDP HZ RUN IP SBP HQRMRQ IQWH V' DQG \WH P RAMUBHFHQAGHYHBSP HQNV
SRW
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7K FRP EIQDURQ R H WQUYH JHRIUWDSKIE FRYHIDIH DQG BQJ WP DQQXDOMP SRUDCUHVROMR
IRBZ Q) WH UHTXIUHP HQV R VXSSRMQ BQJ \MP WP H VHUHY ABAYAIFDODQDOMY R UHI XOWRY
FKDQIHV DQG WHUIP SDRW  SRVHV FKD@BIQI HV IRUDFKIHYIQ) WH [1QDO DQG P RAAIP SRAMIQS ,) )
GHVIQREMAINH 7KLY IV \WH QHHG R P DIQBIQ P HWRGR®J IFDCFRQUMMGA 1Q IQAFDWRUFRAQ) RYHU
WP H DQG \R SUHAVHD GFDWM \WH WP IQ) R FKDQIHV 1Q IQAFDRUVFRUAV $ FKIEVIQ) \WHVH SURUIMAV
KDV GHFHVAMIAMG D UHDMYHO QDURZ IRFXV IQ\KH5,) ) RQ UHFRWEQ] WH IRUP DOADMRY VWXDIRQ
R XGN KRQ SDSHUy DQG \WHUIP SBP HQEMRQ DWD EDVE BIYHO'5 HORID WY WDAQ) R R FRAQ
QXDQFH \R JDIQ FRAQJ WP SRIDOSUHAMRQ IQAFDRY DUH VFRUHG RQ D VP S®! \WUHH GIYHOXEUE
ZKHHQ  UHSUAVHON WH \REBORUGQHDU® \RBODEVHGFH R D SDMFXOUDUHD R UHI XOMRQ UHRWP

UHSUHVHQW D KSDUD® BIYHOR UHRWP Z W VI QUEDQAI DSV RU FRQADAFMRQY DIMKH GIYHOR
VAV RUEDME [P SBP HQRMRQ DQG  UHSUAVHQIW KX@ P SBP HQIMRQ IRUD SDIMFX@UIQAFDIRU
DFFRWEQ) \R \WH EDVIE SDUDP HMY R IW GHIIQURQ

7K VIP SOIHG IQAFDRUFRAQ) VRKHP H Z W W HP SKDVY RQ IRWP DOARMMRY FKDQIH DBZV IRU
UHDWHD SUHFVH SICSRQID R KMRUFDOWHRP HYHOMIP IQJ« ZKIEK ZRX@ EH P SUIDPWFDOWR
P HDQQJ IX® DFKIHYH IRUD P RUH IIGHO JUDICHG IQAFDRUVARIQ) R KMRUFDOSRTR. HIHAMHQHW
QD IHZ FDVHV IMKDV GHYHWHBM QRAEHHQ SRME®G! \R SUHFVHO GHWP IQH WH \ HDUIQ Z KIEK DQ
IQEFDRUVFRUH VKRX@ EH DWHWHG DV KDYIQ) FKDQIHG Z W FKDQIH UDWHURQD EHQJ GHMP IQHG
\R KDYH RFFXUHG Z WLQ D SDWFEXOUWP H IDQIH 7 KHVH FDVHV DU H| STRMD LGHQIMHG LQ \WH GDWB YID
D UFREHG VFRH R IRUSHURGY R VFRUQJ DP EJXIW WDQARQIRP R DQG DV
IRUSHURGY R VFRUQJ DP ELJXIW WDQMRQIRP  \R

7KH5,)) GRAV QRADWP SWR EXIC ILQH JUDIGHG DAVHWP HQV R SRTF. W RURUHITHAYHQHW 1OR
\WH FRAQ) R I XOWY IQAFDRY WHP VHOHV 7KH SUP DU JRDAY IDWHUWR SURYIGH D GDWVHWKDW

FDQ VXSSRWHP SIUFDCDWHWP HQV RN WH [P SDRARI KMRUFDOSRTIR.  FKDQJ HY RQ WH IQMIODURQDO
RUDQ] DMRQ R YDURXY WSHV Rl L@FVWIGDQFIDCDRMYIMAY VAKFUMUHY  DQG UHDMRQUKISVE  Z KHQ XVHG
1Q FROMQRIRQ Z MW RKHUVRXUFHV R GDWI RQ \WH OWHU ,Q KLY UMVSHFWWH WUHH GIVHOIQAFDRU
VFRUQ) VFKHP H VKRX@ EH FRQFHSWD@ HG DV HAWHQIDE® TXDREAMYH UDWHU \WDQ TXDQMAMYH 1Q
OWH 7KLY IV SDMFXOW® WKH 1Q \WH FROM WR WP H VHUHY \WBMYAFDOP RGHIJ R UHIXOWRY
FKDQIH [P SDFW Z KHIHQ \WH FRQYHWRQ R IQAFDRY 1QR EIQDY GXP P\ YDUDEGM  FDS\WUKQ
H\WWHUIQAFDWRUFKDQI H HYHQW RUIQAFDRUVARUQ) FDMIRUHV P D\ EH DGYIVDE®I

7KH5)) WFRPSWHGR  IQAFDRY FRYHUQ) \WH SHURG 21 \WHH  IQAFDRY
FDQ EH FOWILHG DV ID@Y QR \WH GRPDIQ R $0/ &) 7 FRP SIDQFH DQG HYRWFHP HQW 7KHWH
IQAFDRY FRYHU JHQHIDODV ZHODV 3( 3V HKDQRHG FOHQVGXH GOHEH \WH IQAMMRDO
LQUDVRKPMUA R [ICDQRDAQIMT HQFH XQW DQG GRP HIF IQMUDIHQR. FRRSHUDIRQ DV Z HODV QRQ
W HOWG RQGHP DQG  IQMEDURQDO IQRP DWRQ VKDUQ)  XBV FRGFHQQ) WH WHSRUQ) R
VXVSIFIRXY WDQUDRIRQY DQG UMMPIRQ R FIHQMIBSIQ) R 1Q WH FRQOM VR WLV UHSRMQ) DV Z HD
DV WH SIRMAIRQ R Z KMBEGZ HY DQG WH GHIQWRQ R \WH EDVIE ®UDOFRGFHSW R \WURUIMW
IICDQAQ) DQGP RH OXQGHUY  IQFOAQ) 1Q UHDMRQ\R GlLIHIHQABUHAEDM RITHQVHV

0 HDQZKIBI \WH UP DIQQ] 5,)) IQAFDWRY FDSWUH WH EURDGHU GUDODQG IQUDWIKFMUDO
XQGHSIQUQIV R IIQDGADOVHAUR  DQG WDQVSDUHQR.  IQFOIAQ) 1Q UHDMRQ \R \B[ DURQ 7 KHVH
IQAFDWRY HQFRP SDW BMARY EDQNQJ VHFUHR.  DAD IRUP DORUGH IDPR G DOBIYHO EHCHIFIDO
RZ QGHYAKIS UHIMDIRQ XSCDWQY DQG WDQUSDUHGR  UHTXIWHP HOW IQFOAQ) [1Q UHDMRQ R WKW
\WH @ MBMRQ R IQAMKP HQW VXFK DV EHDUHUMKDUHV  DQG WH SXETF VFRSH R EHQHIIFIDCRZ QHUKIS
W DFFHWEIDN UHMMPIRQY RQ VKHDEDQN IRP DIRQ DQG FRUMVSRQGHOMUHDMRQKISY \B[

UHDWG IQMIDIRCDAQI RIP DURQ H FKDQIH RQ GHP DQG DQG DXVRP DU LQIRWP DMRQ H FKDQIH DV
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JRYHUHG B\ \WH (8 6DYIQIV ' IWHAWH 2 (&' &RPPRQ 5HSRMQ 6\BQEDG &56 DQG 86
) RIIQ7D $FFRXQMRP SIDQFH$FW) $7&$

7KH IRBZIQ) R VHAIRYY R KLY P HKMRGRBJIFDODSSHQA[  SURYIGH DEAMRQDOGHIAY RQ \WH
GHIQURQ DG VFRIQ) R WHWH IQAFDRY 6HAIRQ  UHSURGXFHG ILRP $SSHQAL $ 1O WH
DFFRP SDQ 1Q) ZRINQJ SDSHU SURYIGHV DQ RYHYILZ QMR 5,)) IQAFDRY DQG VFRUQ) FUAMUD
BHAIRY  SIRYIGHV P RIH GHEIBIG LQRWP DIRQ RQ LQEAFDWU EDFNJUIRXQG DQG VFRUQ) DV Z HODV
IGMADIYH H DP SBV R VFRUQ) P HWRGREJ\ ) RUDGAMRQDAQIRP DIRQ RQ IQAFDRUFRQAKRIRQ
RUTXHUHY DERXWVSHALLE FDVHV SGDVH FRQEPWKH FRUHVSRQAQ) DXKRUR WL P HKRGREJ LEDO
GRFXP HQWG KDEH®# VXWH DF XN



6XP P DU 6FRUQJ 5XEUFVIRU5,)) LQGFDRWY/
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" HAIGBGIGS ) ) IQGFDWRUVFRUQI FUMMUD DOG LEIXVWADWYH H DP SGV

YDONQ] VHEUHR  %DONLQI 6 HEUHR\

7KL IQAFDRUDWHWHY WH SUIRYMRQ R EDONQI VHRUR 1Q D MUMARIRQ ,WUHHY R \KH BUDO
SUGQFIS®! DQG SWDAH R VDIHIXDWEQ) WH FRQIGHQIDOV DQG SWDR R IIQDQADODQG EDQNQ)
IQRP DIRQ KHG E\  IIQDQADO IQAMMRYY RQ EHKDO R \WHU FOHQN RU DFFRXQNVKRTGHY W
HQFRP SDAHV D VHWR XBNV BIXOMRQY DQG SIDPWFHY \KDWUHAMEWKH GVFBVXUH R VXFK
IQRUP DIRQ\R WILG SDWH DSDWWURP \WH EDQN DQG DFFRXQAKRTHU 7 KH IQAFDWRUKHUH IRFXVHY RQ
\WH SUVHQFH R B DOSURYIMIRQV \KDWFDQ UHVXENQ WH DSSTFDMRQ R FUP ICDORUFLYLOVDGRIRYY 1Q
\WH FDVH Rl FOHQAEDQN.Q) GDWI GVFEVXUH 7 KH P RWHAI QUEDQAVXFK SURYIVIRQ LY AR EDQNQY
VHAUR \WBXOMQ SUVRQ \MUP V RURKHUFUP LQDOSHQDEIAV 1Q \WWH FDVH Rl FRQILGHQUIDOWY EWDFKHV
7KH WUDWR  FUP IQDO SIRVHPXIRY IRU EWDFKHV R EDONQI VHRWR KDV ®Q VHYHG DV D
IRWP LCDE®I P HFKDQWP HCDE@Y WH FRQAHD® HOAR YDURXY [@FMDQG XQDIZ IXCOPYMA DQG KDV
SURYHQ R EH D KLIK® HIHAYH \RRORUGHMUIQ) VXSSUAMQ) RUUHABADIZ) DI DIQMZ KMBEGZ HU

DRARQV > @

$ VFRHR IV JIYHQ Z KHH IXOWBMRY EDQNQI VHFUHR IV 1Q SOFH LH Z KHUH EDQNW DQG \WHU
SDWDQG SUMVHONRIIEHY RU DJHQN KDYH D GUDOREQDIRY CRWMWR GVFERWH DQ PXRP HU
LQRUP DVRQ Z W \WILG SDUHV  Z W EUHDFKHV UHVX@Y) 1Q SUVRQ WPV RURWHUFUP [(CDOSHQDERAY
7KV WSIED® IQFOGH JRYHEP HQBODXWRIMA H FHSWZ WIQ VSHALIE @ MG FROM W DQG
PHKDQWPV DV JRHEHG B\ HJ GRPHWE ®UDO SIRFHHAQIV RU IQMEDIRQDO IQRP DIRQ
H FKDQIH DIMHP HON $ VFRIH R FDQ VWIDEH JLYHQ \R MUVGARMRQY WDWKDYH VI QHG RQR
IQMEDIRQDOIQRP DIRQ H FKDQIH DIBHHP HQV HJ WH 2 (&' &56 WDWRYHUWCH DR
EDQNQ) VHFUR. OZV ZLKIQ WHU VSHFALE FRQM WZ MRXWRKHZ MH DIMIQ) \WH EURDGHU
XQGH®OIQ) GUDOEDMY R EDONQJ VHFHR $ VFRHR IV JIYHQ Z KHUWH EDQNQI VHRUHR H MWV
VKRWR IXOWBRY VHRUR  IQFAQ) GH IDAR VHRUA EDVHG RQ AYIOMEION DQG RUEWRDGHU
FOHQMFRQIGHQIDON OZ 3 DMDOVHAUHR IV DOR DWHWHG \R H MAZ KHQ EDQW DUH DA@BZ HG \R
UHYHDORXVARP HUIQIRUP DUIRQ \R DX\MRUMAV 1Q VSHALLE FILFXP WBIQFHV EH RQG \WWH @ WG FRQOM WR
HJ GRP HWF GUDOSIRFHHAQIV RU IQMIDMRQDOIQRIP DURQ H FKDQIH P HFKDQVWP V' RU ZKHQ
FHUBIQ EDQN RILFHY RUDIHQN FDQ EH H HP SMG ILRP ABWRY  FUP LQDOSHQDGHAV 1Q VSHALLE
VIMDIRQY $ IXOVFRIH R IV DZ DUEHG Z KHUH WHUH DUH QR ABARY RUGH IDRR EDQNQI VHRUHR
SIRYMRQ 1Q D MUWARIRQ DQG WHUH DUH QR ®JDOLP SHAP HOW \R \WH DELOV R DXWWRUMAY \R

DFFHW DQG H FKDQIH FAHQAEDQNQY [QRWP DIRQ

7KH SUGQFISDOVRXUFH R IQIRUWP DMRQ [RUWLY IQEFDRULY %DCNQI 6 HFUHR 1Q \WWH ) LQDGAIDOS HRUHA
QG OVWXSEDWMG 0 D\ VSHALIFD® &RP SRGHON 3 HQD@V IRU EWHDFKIQ) EDCNQ)
VHRUR > @ KLY IQAFDRUDOR IQFRESRIDMY [QRWP DIRQ IRP * @EDO) RXP UHSRW 6 HAIRQ K7 RS
%  6HFUHR SUIRYIMRQW 1QFDVHV Z KHUH DGAMRQDAQIRIP DIRQ LY GHHGHG R VXSSRUWVFRUQY

, GOVMDWYH H DP SGV
@O - X\AFH 1 HEZ RN ) ICDGADGE HAWR |, QG| 0 HKRGR®J\ / RQGRQ SS
KWBV VOS] MAFH QWAL PHWRCGRBI\ SA  * HDG + IOKHU YDQNQI 6 HFUR & RSIQI Z W 0 RQH / DXQGEHIKQ 1QWH
, QMEODURCDCH WHQD 1O & XWHQW HIDQWXHV $ IIHAIDY & HQMDOYDQN 9RGP H, HG 5REHWE (IILRY @ DV IQI\WRQ ' & ,QMIDIRE
0 RGHB ) XQG KWBY ZZZ HIEDY [P RU YIHZ ERRN HOFK [PO
> @0 - X\AFH 1 HEZRW ) ICDGADGE HAWR |, QG| 0 HKRGR®J\ / RQGRQ SS

KWBV I\ MVAMFH QGHWAL P HKWRCGR®I\ SA
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6Z WHIDQG $V GHVRIEHG IQWH )6, KWFOI R \WH/ %6Z W 9DNQ / DZ @
SWRVIGHV WDWD SHYRQZ KR LQ KLY URBI LQ DQHQMY KRUDQHy HP SE HU DIHQMOXIGDRUR D
EDQN UHYHD® D VHRUAWZ KIFK Z DV FRQIGHG\R \WHP RUR! Z KIFK WH. KDYH NQRZ ®IGIH DV D
UHVXOR WHUUHVSROUEIDIV RURE  RUZ KR HQFRXUDI HY RIHY \R YIRDW SUR HWIRQDOHFUHR
IV @E® [RUD IIH R XS \R &+) (85 Z KHUH QHI @ HQAVRUD 11GH RU

1P SUVRQP HQNVRUXS R \KUHH \ HDWY Z KHUH WWH FRQGXPWY LOMQIRQDOY 6 Z IVHUDQG LV RQH R \KH
IHZ MUMGFMRQY WDWKDV W KWWMQHG IW BVARY EDQNQ) VHRUHR OZ V' 1Q UHFHQW HDLY HYHQ
Z KB VW QQ) ROR IOMELDIRCDAQRIP DIRQ H FKDQI H DJ UHHP HQW WDWRYHUIGH \KHVH ©Z V 1Q
VSHALLIE FROM W % \KH) HGHDGS PR ' HRHP EHU LQ IRUFH VIGFH - X® \WH
SHQDOV IRUVHFUHR EUHDFKHV KDV EHHQ H \MQGHG IURP \WUHH \R ILYH \ HDLY P SUVRQP HQW

6 Z \VHDQG VARV RQWLY IQAFDRU DVR

%4 LOYDQNQ) VHFUHR IV JRYHECHGE\ &RP SBP HQBY / DZ 1 \WH %DCNQJ
6HFUR / DZ > @ KHGXW R [IQDQAIDAQAMAMRQY R SURMPWEX\RP HUIQIRUIP DURQ LY GRW
DEVROWM ) ICDQRDAQUMAIRGY Z IOGRWEH FROVGHUHG R KDYH EUHDFKHG \WHUGKW R
FRQIGHQIDOW 1L WH. FRP P XQEDW Z MY FRP SHMQADXWRUAA FRFHIQ] D FUP H \WDWKDV
EHHQFRP P WG WH FRQGXFWR! 1LQDGALDOADQVDRIRQY Z WK LAFWXQGY RUH FKDQIH
IQRWP DIRQ Z W RKHUILCDQAIDAQAMAMRYY |RUVSHALE SXISRVHY %D IOFRMV IR

7 UKVWHI MADWRQ 7 XMWY HI VW

7 KH IQAFDRUHYDSDMY WH FUMUID JRYHQIQ) \WH UHI MIDIRQ R GRP HIF RUIRIHLI Q OZ WKV Z WY
SXETF DX\WWRUMAV YID H\KHUD GHAFDWG WKAHI MMU RUIQALHAV® YID GV Z W B[ DXKRUMAV
* LYHQ WDVWIKVIV DUH  1Q FROADWAR FRIERIDIRQY D Bl DAFRQADPYDIDUDQ) HP HOADP RQJ SUYDWM
SDUAV IDKHUWDQ D Bl DCHQMY IR HG \WURXI K UHI DMADMRQ Z W WH WM SXEQF DXWRUMAV GR
QRADX\RP DIFD@® SRAHW IQRIP DIRQ RQ HYHQWH H MMQFH R WKW 7KH IREXV R WL IQEFDRU
IV XV RQ Z KHWHUP HFKDQWP \ DUH 1Q SOFH IRUJRYHGP HQN VR M VAMP DWFD@® UHFRWG EDVIE
LQRUP DIRQ RQWKVWRUP DIRQ DQG DEP IQMAMRQ LH DVWKH WKWMH BIYHD  VHH WKWWRZ QHUKLS
UHI DMRDIRQ [QAFDRUEHBZ. IRUGVFXVWIRQ RQWH FRP SIOMRQ R 1QIRUP DURQ RQ WKVWEHCQH LIFIDUHY
DQG VHMRY ,Q DCAMRQ\R ( QYK FRP P RQOZ WKW KLY LQEFDWUVHHNY \R FRYHUUHI DMARDURQ
UHTXIWHP HQW |RUMP LOUGHYIEHV DYDIOE®! 1Q RKHUGU DOFRQM We  IRUH DP SGIWKH / LHFKWMQAMOQ
$ QABGVRU,MDP [E @Z Z DTl Z KIFK KDYH \WH SRIMQIDOR EH DEXVHG 1Q D VIP IOUP DQQHUDV WKW
R REVFXUH \WH RZ QHYKLS RUFRQURCR| DAWHW

$ VARHR IV ILYHQZ KHUH \WHUH DUH QR UHTXILHP HQW \R UHI MMUIQ RUP DIIRQ RQ WKV Z W HWKHU
D FHQRADORKVGHI MAMURUD  DXWRUMA RUZ KHUH WH VFRSH R UHI IMADMRQ UHTXIUHP HQW IV VR

@ WG LQWUP VRl WH FDWI RUHV R WKW FRYHUHG  DQG RUVR HDVI® HYDGHG WURXI K UHDA®
DYDIDE®! DUEMDI H VADMILHY DV\R EH R @ MG SUDPWFDOMDY $ VFRHR IV ILYHQZ KHUH
UHI DARDMRQ UHTXIUHP HQW H MARUD VXEWBIQIDCSRMIRQ R DYDIDE®! WKVNFDWI RUHY  EXVWRHUH DUH
W QUEDQAI DSV IQWWH VFRSH Rl WHVH BHTXIUHP HOW HJ - 1Q UHDMRQ R GlLIHIHQAFDMI RUHV R

GRP HIIE YHW/XV IRUHI Q OZ WKW DQG RUUHI IMADMIRQ UHTXILHP HQW DUH RQD Z W MUMGRMRQ M
DX\WWRUMA IDWHUWDQ D GHAFDWG FHORDORKWIHI IMMU $ IXDFRHR IV JIYHQZ KHUH

UHI DMADIRQ R ERW GRP HWIE DQG IRIHI Q@7 WKV LY UHTXIUHG Z W D FHQADGUHI MMUP DIQBICHG
E\ D SXETF DX\WKRUW

>@203/(0(17$5</$: 1R 2) -$18$5< $ YDIDE®! 1Q( QJOK YHVRQDWKWEY ZZZ P RGH OXQGHUIQY F R ZS
FROMQOAXSEDGV /DZVBAD B B sa

* $&( 5(*8/$7,212) ,//,&7),1$1&%/)/2: 6 5)) ' $7$6(7



t7KH 7 UXVWDQG ) RXQADIRQY 5 HIMMUIQAFDRUIQ WH ) 6, DQG 7 IWWHRIRQY 1Q * GEDO) RXP
UBHSRW VHYH DV WH SUGQASDO VRXUFHV IRU XQGHUARQAQ) WH REDIDUIRQY FROFHUIQ) \WH
UHI MADVRQ R YDURXY FDWAI RUHY R WKW DFURW GlLTHBHQWMUVGIFURQY

, GVMIDIYH H DP SGV
. 6IQUDSRWMH 7KH * ®BEDO RXP  UHSRWWARMAV \WWDW6 1QJ DSRUH @Z UHFRIQ] HV Z DTV XQGU
\WH $ GP IQMIDMRQR 0 XMIP / DZ $FW$0/ $ DQG WDWDQY DTV P XWAEH UHI MMUHG DW

\WH RIIFH R \WH ,VOP [E 5 HDJIRXV &RXQAOR! 61QIDSRWH 0 DM 8 JDP D MDP  61QIDSXWD > @
+ RZ HYHU UHI DMARDMIRQ UHTXIUHP HQW IRUMIKVIV URRMG [Q WH ( QJVK FRP P RQ OZ WDGMRQ DUA
PXFK PRMH O] DQG IQFRP SBW DQG R WH H \WMQMKDWIKH.  H MWV DUH RSHIMRQDA HG YID
IV Z W B[ DX\RRUMAY IDKHUWWDQ EHQ) FRP SIBIG 1Q D FHQRDOUHI IMAMU $ FFREQ) \R WH
* GEDO RXP GRP HIF OZ \WKVW P D\ QHHG \R I1B1 LQRWP DIRQ IQFGAQ) WKWMH IQRUP DURQ
ZKHQWH DUH VXEMPWR\I[  Z KIB! IRIHIQ @Z WKW Z KIFK FDQ EH DGP IQMMUHG [Q 6 1QJ DSRMH
RQ EHKDD R IRUAIQ VHWRY DQG EHCHILFIDUHY DUH H HP SWURP 1) \B[  UHALQY DARIHWHU
7KHVH BHTXIUWHP HQNV DU FROVGHWHG R EH ICDGHTXDWM 1Q VFRSH DQG WRU R VXSSRUMKH
A VWP DI RIIIEIDOUHI MIDIRQ R' EDVIE IQRUP DIRQ RQ YHKIFBN \WDWFDQ EH UHDA® DEXVHG \R
KIGH DWHWRZ GHUKLS UHVXEY 1Q D VFRUA

3RUMIDO : KIBI 3 RMIXHVH OZ GRHV QRAFRIQ] H WKW 1RUHLI Q WKW FDQ EH HABEQKHG
ZIM D 3RWIXHVH UHMGHOAMDV WKAMH [Q ZKIFK FDVH \KH DWHW DQG IQFRP H GHUYHG 1Q
FRQGHAIRQ Z W WH 1RUHLI Q WKVDUH VXEMIPWIR \B[ DV Z M DQ. RKHUDWHW RUIGFRP H R \WH
3 RWKI XHVH UMGHQMUKMMH DQG WH 3 RUBI XHVH UHVIGHQMWKVMH 1V VXEMPWR UHFRUSG NHHSIQ)
UHTXIWHP HON IRU\KH GHMP IQDUWRQ R \WHUIGFRPH *) > @QG DQ WDQVHUR)
SURSHW RZQHG B\ \KH WKWWKDV R EH UHI MMUHG Z MK \KH ,P P RYDE®I 3 UIRSHW 5 HIMY  EIG
$CAMRD® IRHIQ WKW KZKRH VHWRUV DQG EHGHIFIDUHY DUH QRQ UMMGHQN 1Q
3 RWYJ DO FDQ EH UHFRI QVHG DQG DXWRUIVHG \R SHURP  EXVIGHW DRYMAV H FOMYHO 1Q \WH
ODGHLD ) UH 7WCH =RH ) 7=y XQGHU ' HAUH/DZ $ vy ZKIEK UHTXWHG
ODCHID WKV ZMW WPV | \HDU W UHIMMJ ZIW WH &RP P HUFIDO 5 HIMN  7KHWH
UHTXIWHP HQA DUH GHHP HG VX1 LFLHQWRUD WKVWHI MRDIRQ  EXWORWRKVNRZ QHUKLS UHI MARDIRQ
¢« WH EHBZ VFRH R IURP EG $W HR WHS$QH R /Dz
IQFRERIDWG E\ / DZ QRZ UHTXWHV EHQHIFIDORZ GHYKLS UHI MADMRQ |RU DOWKW
UHIDUBBMWY L WH  KDYH UHDMRQY Z MW DQ REDIHG HOMW 7,1 HF Z W D WKMH UMGHOAIQ

3RWYJIDO H SDQAQ) EHQHIFIDY  UHI MIDMRQ UHTXIUHP HQW 1Q/ DZ 1R Z KIFK GG QRW
DSSO \R DOWKWW UMAQ) 1Q 3 RWHIDO> @8 RWKI DOV WXV XSIDGHG R IRUMKWALHI MADIRQ

DQG WKVWRZ GHUKIS UHI MIDVRQ 1URP

> @ GED) RXP RQ7WDQUSDUHQR DQG( [ FKDQIH R IQIRWP DIRQIRU7D] 3 XUBRVHV 6 1QJ DSRUH 3KDWH / HIDIDQG
5HIXOWRY ) P HZRW 3DWV 2 (&' 3XEQKIQ) $YDIDEGIDWKWBY ZZZ RHFG ICEWDY RU B DIRQJBEDORXP RQWDQUSDUHGF \
DQG H FKDQIH R LQIRWP DIRQ IR SXUSRVHY SHHUUBYILZ V VIQ) DSRUA B HO

> @ GEDQ RXP RQ7WQVSDUHR DQG( [ FKDQIH R ,QRWP DIRQIRU7D] 3 XIBRVHV 3RWJDO  3KDVH P SGP HQMRQR
WH 6\BQEDUG Q3 IDAIFH 3DWV 2 ( &' 3XEQAKIQ) $YDIDEGI DAVKWBY ZZZ RHFGRU HQ SXEGFDURQY JEEDORXP RQWDQVSDUHQR
DQG H FKDQJH R IQRWP DIRQ IRV SXISRVHV SHHUUYILZV SRWIDO B HQKW O

> @0 - XAFH 1 HEZRW ) IQDQRIDGE HRUHR |, QaH &RXQN GHBIO3 RWYI DO$ YDIOE®! DWVKWEY  IVL\B] MVAFH QHWARXQWY

GH\MO FRXQN 37 SHURG $FFHWHG) HE

* $&( 5(*8/$7,212) ,//,&7),1$1&%/)/2: 6 5)) ' $7$6(7



7 XWARZ QHUKLS UH] MWADWRQ 7KW Z Q

© KIGI WKW DUH DCP IQMMUHG B\ D WKWAMH  Z KR H HIAVHY B DOFRQARORYHUDWHW KHG B\ \WH
KVAMAKIHVH DWHW DUH DGP LQMMUHG RQ EHKDOR! VHSDUDM EHQHILEIDUHY DV GAMI CDWGE\ \WH
VHMRY ZKR IQWD® HABEQKHG D WKW 7KLY FRP SB[ XQEXQRIY R DVSHAW R B DOFRQARO

RZ QHUYKIS DQG EHCHIFIDY ARV FUHDWMY RSSRUMQMAV IRUVKH WKH QDVWUH R1 WHVH UHDMRQUKISV
\R EH REVEXUHG 7R HIHAYHO XQGHYABIQG Z KRVH IQMUHVIV DUH DRMD® UHSUMVHQMG B\ D WKWV

QHFHWDU IRUMBMMY \R QRARQD FRP SIBI IQIRWP DURQ RQ WH EDVE H MMQFH DQG ®1 DOFRQAROR
WKV DV GHILCHG DVWKH WKVIMH BIYHO EXVIR DOR UHTXIUH \WH A VIMP DUF UHSRMYY) R IQRWP DIRQ RQ
EHQH IFIDUHY DQG VHWRY

7KH LQAFDRUDWHWHY \WH IGHQMEDURQ R HWHUWKVAEHCH LFIDUHY RUVHWERY LH Z W DAGDW
RQH EHQJ WTXILHG 1Q \WH FROM WR  WKVWUHI MDIRQ Z W SXEQF DXWRUMH HWWHU Z W D
GHAFDWG WO MAMURUYID WM IIAIV $ VFRIHR 1V JLYHQ Z KHUH WHUH DUH QR UHTXILHP HOW \R
UHI DAMULGI RUP DUIRQ RQ HWHUMKVEHCH LELDUHY RUVHINRY Z 1M HAKHUD FHQADORKVGHI MAMURUNY]

DXWRUMA RUZ KHUH \WWH VFRSH R UHI MADMIRQ UHTXILHP HOW LV VR @ WG LQ WP V Rl \KH FDWMI RUHV
R WKW FRYHHG VR HDV® HYDGHG \MIRXIK UDA® DYDIDE®! DEMDIH VDMIIHY DQGRU VR
ZHDND P SBP HQMG HJ E\ VP SO® DSSHQAQ) \KLY IQRWP DIRQ 1Q VXEP MRQ R D WKWGHHG \R
\B[ DXKRIAM¥N DV \R EH R @ LWAMG SUDPWFDOXMDN 7KLY DOR LQFOGHY FDVHV Z KHUIH \WKMHY DUH

RQD UHTXIWHG W VKDUH LQIRUP DVRQ RQ WKVEHCH LELDUHY RUVHWERY Z W DX\KRUMA XSRQ UHTXHW
IRP \WH OWHU $ VFRH R IV JLYHQ Z KHUH UHI DRDURQ UHTXILUHP HQW |RUMKVAEHCHILEIDUHY RU
VHWRY H MAVRUD VXEBQIDCSRMRQ R DYDIDE®! WKVWFDWI RUHY  EXVWKHUH DUH VW QUEDQAI DSV 1Q
\WH VFRSH R \WHVH UHTXWHP HOWV HJ' - 1Q UHDMRQ \R GLLIHIHQAFDWMI RUHV R GRP HIE YHWXV IRUIHIQ
OZ WKW DQG RUUHI MADMRQ UHTXIUHP HQA DUH RQD Z W MUVGEFMRQ I DXWRUAMAY IDKHUWDQ D
GHAFDMG FHORDOWKWIHIIMMU $ IXOVFRH R 1V JLYHQ Z KHUH UHI MRDIRQ R VHIWRUEHQHILELDY

IQRWP DIRQ IRUERW GRP HWIF DQG IRIHIQ OZ WKWV LV UHTXILHG Z M D FHQRDOUHI MMUP DIQBICHG
E\ D SXEQF DX\WWRUW 6 FRUAV IRUMKWARZ GHWAKIS UHI MADMRQ FDQQRAH, FHHG VFRUHAV IRUWH WKW
UHI DMRDIRQ IQAFDWU VHH DERYH 1 RM WDVWUKVWEHCH LFIDY VHWRUUHSRWZ). UHTXILHP HQWV GR QRW
QHFHWDUD FRUMVSRQG 1Q VXEWBIQFH \R X@P DW EHCHIIFIDORZ QHUKIS UHSRWMZI DV GHIGHG IRU
FRP SDQRHV

7KH 7U00DQG ) RXQEDIRQY 5 HIMMUIQAFDWRUIQ WH ) 6, DQG 7 IWWHRIRQY [Q * ®EDO) RXP

UHSRW VHYH DV WH SUCASDO VRXUFHV IRU XQGHUABQAQ) WH REQDIDWRQY FRFHOQ) \WH

UHIMADIRQ R EHQHIFIDY  DQG VHWRULQIRUP DUMRQ |RUYDURXY FDWMIRUHY R WKWV DFUIRW GLLIHUIHQNV
MUVGFMRQY



, WVWDWH H DP SV

&RRN VDGV 7KH * GEDO) RXP AW \KDWERK GRP HWIF DQG [QMIDMRCDO
WKVIV KDYH R BHIDMMU - RP HIE WKW Z KIFK DUH UHI AMUHG IRUNY] LQFRP H SXLBRVHV XQGHU
WH ,QFRPH 70 $FWR P XVWDOR UHJ MAMU VWU DQG EHQHIEIDY  IQRWP DIRQ> @
+ RZ HYHU IRUIQMEDIRQDONKW DFFREQ] \R WH * GEDQ RXP RQD DFRS\ R \WH
WKWWGEHHG RUDQ. DP HQGP HQW QHHG EH SURYIGHG R \WH 5 HIMADU DV SDWR UHI MDURQ
UHTXIWHP HOV ) $7) ABAMY WDWMKWGEHHGY P XWWEH SIRVIGHG $3* >@
+ RZ HYHU ERIK VRXUFHV CRM \KDWKLY UHTXIUHP HQAFDQ EH DYRIGHG IRUIRUALI Q WKV Z W BV
\WDQ RCQH WILG IRUHIQ RZ GHYKLS RUMKW IQYHWIY H FOMYHD DEURDG : H WXV VFRUH \WH
&RRN MDQGV DV RQ WH JHQHIDOWKWWLHI MRDIRQ IQAFDRU EDVHG RQWH ,GFRP H 70 $FW
R + RZ HYHU GXH \R JDSV IQFOAQ) \WH IGHQMEDIRQ R EHQH IFIDUHY RQD 1Q WKWGHHGY
DQG \WH SRMQIDOIRU VXFK IQIRP DURQ \R QRAWEH VKDUHG Z MW DXWRIMA WH &RRN ,VDQGV
VARUH IRUNKVWIRZ GHUIKLS UHP DIQV DWW \KURXI KRXVWH WP H VHUHV

$ U HOAOD $UHQID IQNRGXFHG WH KIGHERP MRk FROFHQSVWR WKVWIQ / DZ R
W W *) > @8 QGHU * HHDO$) ,3 5 HVROMRQ 1R KAV
IIGXFADURY R GRP HIE WKW IIGHERP VRV Z HUH UHTXIUHG R UHSRWAKH [GHQMEV RN VHIWRLY
IIGXKADQMY  WKOAMHY  IIGFDURY  X@P DM EHCHIADUHY  IIGHERP MDURV  DQG - RKHU
EHQHIFIDUHY  Z KHUH DSSTFDE®! \R WH \B[  DGP IQMADMRQ * ) 2Q $SWO
$UHQMID DERSWG * HQHIDO5 HVROMRQ 1R HAWDEQKIQ) D WHIIPH IRU IQRP DIRQ
FROPIRQ DQG UHIMADIRY 1RU ERK IICDGADO DQG  CRQ ILQDGADO $ W HQMHDQ IIGHERP MRV
WKV DQG IRIHIQ WKW 700NV P XVWWEH UHIMMIHG Z M \WH $ GP IQMDARQ ) HGHDO' H
QUAMRVIXEGRY $),3 ZIKQ D VR HWEQKP HOVDQG LQRWP DIRQ P XW\EH SURYIGHG
RQ DQ DQQXDOEDWY *) 7KH )6, DGOV WDW6HWRY WM DQG
EHQHLEIDUHY P XMAVEH IGHQMHG ZIW QDP H DEGHW DQG \M[  IGHQMEDMRQ QXPEHU 7,1
$QUH ., SWFGI  $UHQID IV VFRMHGDW 1O WKWWALHI MADVRQ DV Z HODV WKVRZ QHYAKIS
U MDIRY 1URP IRBZIQ) W DGRSWRQ R \B[ DGP IQVADMRQ EDVHG  UHI MMDMRQ
UHTXIWHP HQNV DQG LV XSJWDGHG\R DVFRIMR  RQERN IQAFDRY IURP

YHOH LFIDC? Z QHUKILS %2 &HWDGE HI WU 92 5 HI W

7K IQAFDRU HYDSDMY \WH VWHQIW R P DQEDRY A VP V HQUXUQ) \WDWFRP SDQ. EHCHIIEIDO
RZQHIKIS IQRP DIRQ IV FRBPMG [Q D FHQMDD HG JRYHWP HONVUIIMMI 7KH 3DQDP D DQG
3DWDAVH 3DSHY ZKIFK XQHOIG WH WKH IGHQMEV R EHQHIFIDORZ GHY EHKIQG RKHZ MH
DQRQ P RXV VKHODFRP SDQHV  XQGHWFRUHG WH [P SRUBGFH R UREXVWDQG WDQVSDUHQWEHCH IFIDO
RZQHIKIS IQRP DIRQ> @+RZHYHU WH ZIGVSUHDG HBEQKP HOVR  EHQHIIFIDO RZ QHUKIS
UHI MRDMIRQ UHTXIUHP HQW LY D UHDMYHD UHFHQABRTR GHYHBSP HQWDQG \WH VFRSH DQG WIQI HQR

R EHQH IFIDCRZ QHWKLS UHI MR UHTXILHP HQIW UHP DIQV XQHYHQ DFIRW MUMARIRYY > @

> @ @EDO) RXP RQ7WDQUSDUHQR DQG( [ FKDQIHR! ,QRP DURQIRU7D] 3 XIBRVHV &RRN,VIG/ 3KDWH

,P SBP HOBMRQR WH 6\BQEDIG IQ3 DRWFH 3DUV 2 (&' 3XEQKIQ) $ YDIDEGI DAKWEY ZZZ RHF GRU HQ SXEGFDMRQY JBEDORXP

RQWDQVSDUHQR DQG H FKDQIH Rl IQRWP DIRQ IRUMY[  SXISRVHY SHHUUHYIEZ V FRRNIMDQGY B HQKW O

> @MD 3DFUE* URXS RQO RQH / DXQGHUQ $3* &RRN, VDQGV 0 XD YDODURQ 5 HSRWE HS\WP EHU $ YDIDE®I DW

KWBV ZZZ IDWJIDILRU HQ SXEGFDMRQY 0 X\WDBIYDODMRQY 0 HUFRRN IMDQGV KW O

>@ @ GED) RXP RQ7UDQVSDUHR DQG( [ FKDQIH R ,QRP DIRQIRU7D] 3 XISRVHY 3 HHUS HYLLZ V $UHQMD

&RPEIQHG 3KDWH  3KDWH 2(&' 3XEOKIQ KWBV GRLRU HO $FFHWHG) HE

> @&, 5HBDVHV1HZ ,QMHVIlDIRQ 7KH 3 DIDAVH 3DSHY , QMEDMRCDCE RQRMXP R, QvHM DIYH - RAUDOW ,&,- 1 RYHP EHU
KWBY ZZZ IFIMRU [QYHVN DURQY SDUDGVH SDSHLY IFIMHBDVHY WH SDUDGVH SDSHWY

> @ QREHO$ QGAUHV DQG+ DUDUL 0 RIDQDQG0 HA HU 0 DUNXY 7KHE\BM R 3@\ R %HCHIEIDCR Z GHUKIS 5 HIMIDIRQ $ 91V X0

2 YHYLZ - XQH $YDIDEGIDW651 KWBV \WMQFRP DEVNDFW RUKWS d GRLRU VAT))
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$ VARHR IV JLYHQ Z KHIH D MUMGRRQ HWHUGRHV QRAKDYH 1Q SOFH GU IMDMRQ UHTXIUQ) \WH
UHSRMZ R FRP SDQ  EHCHIFIDORZ QHUKIS IQRWP DIRQ R D FHQADO BHIMAMU RU KDV VHYHUH
VKRWWRP 1Q1V 1Q EHCH LFIDORZ QHWYKIS UHI MADMRQ UHTXIHP HONV HJ H FHWYH VFRSH R H HP SW
FRPSDQ FDMIRUHV SUREGP DWF GHIQURQ R EHQHIFIDO RZGHIKIS VHURXVO  LQDGHTXDWM
FROFIRQ R IQRIPDIRQ $ VFRIHR IV JLYHQ Z KHUH UHI DMARDMRQ UHTXIUHP HQW VXITHUILRP DWW
P RWIRQH QRIBEGI VKRUFRP 1Q) \WDWERHV CRWFUHDIM LI QUIEDQAVERSH IRUWH P DIRUMNV RN FRP SDQHV
\R HVFDSH EHQHIFIDORZ HUKIS BHIMADIRQ $ IXOVFRMH R IV JIYHQ ZKHUH WHTXIUWHP HON \R
UHIMMUFRP SDQ. EHCH IFLDORZ QHUKLS LQIRUWP DURQ Z W D FHQADOUHI MMUKDYH DWP RWP IQP DO
JDSV 1Q FRYHIIH FRP SUHKHQUYHV Rl HIHRIYHQHW 2 \WHUDSVHV P D KRZ HYHUH MADWNH ®IYHO
R RILFDAQRP DIRQ YHULEDMRQ HIHAYHQHW DQG RUXSEDIGY  Z KIEK DUH QRAGUHA® DWHWHG 1Q
WY IQEFDIRU

7 KH SUGQFSDOVRXUAH IRUWLY IQAFDRULY 5 HFREHG &RP SDQ 2 Z QHUKIS 1Q \WH ) LQDGAIDOS HAUHR
,QGH  VSHALIFD® \WH &RP SDQHV YHHIFIDCR Z GHYKIS 5 HIMMMRQ VXE IQAFDRU> @

, GWVWDWH H DP SV

* HP DQ. 7KH HABEQAKP HOAR EHQHIFIDORZ GHYKIS UHIMMMRQ ZDV PDQADWGE\ h R
WH$0/ $FW > @ FFREQ \R \WH )6, KRZHYHU WH ©Z KDG D WQUEDQNOZ
UHDWG \R LQFRP SBMW REQI DURQV R BU DOHQMAV \R REWIIQ IQRIP DIRQ RQ EHCHIIFIDORZ GHY
ZM UVSHAWR QRQRIMKRH KRTIQ) WKPMUAV 7KH DPHQGPHQOM* : * h DR
HOMUQ) IOR IRFH 1Q DIP HG \R DEAHW WLV I0Z  + RZ HYHU DFFREQ) R \KH ) 6,
\KLY DP HQGEP HQAFDQ EH IQMSUAMG DV KXQGX® @ M) W REQI DWRQ RQ \WH FRP SDQ. [Q FDVHV
ZKHH QR EHQHIFIDORZ QHY KDYH EHHQ IGHQMHG 7KLY @ MMRQ IQ WH DPHQGP HQM D
RQD UHTXWHY WH FRP SDQ. R GHP DQG R W VKDUHKRGHY W \WH H WQAMNQRZ Q  DGHTXDW
IQRWP DIRQ RQ IW EHQHIIFIDARZ GHYY 7-1 7WDQVDMRQ y> @ XH \R WH LQFRP SBMWI VFRSH R W
EHQH LFLDCRZ GHUAKLS UHJ MADIRQ UATXILHP HQW * HPP DQ. IVVFRIHGDV  MIGFH

%HP XGD %HUWP XGD Z DV DQ HDW® P RYHUIQ UHRWP V 1Q MY DD Z MK \WH &RP SDQHV $ PAR

VHMD) RXWKH P DIQ IXGV IRUWH UHI MIDIRQ R EHQHIFIDORZ GHUKIS tIQRWP DIRQ> @
$FFREQ] \R \WH ) 6, FHIBIQ FRP SDQHV DU H HP SWILRP  EHQHIIFIDORZ GHUKIS UHI IVADMIRQ
VXFK DV FRP SDQHV QANMG RQ WH %HWP XAV 6\RAN ( [ FKDQIH RUFBVHG HQGHG LOYHR HOWV
YHKIE®N DV GHICHG XQGHUWH , QHR HOARSMGQHW $FW RUWH ,QvHVR HON) XQBV $FW

> @ RZ HYHU DV \WHVH VARKPUHV DUH UHJ XOWIG \WURXJ K. RIHUP HEKDQVP V DV VHARXWQ
\WHVH DFW %4HP XD IV JIYHQ D IXOWFRH R RQ EHCQHIIFIDORZ GHUYAKLS UHI IMADVIRQ \WURXJ KRXW
DWW FRYHUDI H SHURG KHH

> @ 70 -XAWEH  1HERW )ICDGFIDO  6HFBA Qe 0 HKRGRBJ\ /RQGRQ  SS

KWBV VLM DOAIFH GHWAL P HWRGRBJ\ SA

> @ * 7% 0 RQH | DXQEHUQY $FW h $ YDIOE®! Dy

KWBV ZZZ EDIQGH6KDUHG RFV 9 HIRHIHQEEKXQIHQ( 1 $XIVIEKWUHRKW HVHWV* Z* BHQKW QVHV \RQG % & YO )
) && IOMCHV "QQ aRF ERG7THW $FFHWHG) HE

> @70 -XWEH 1 HERWN ) ICDGFIDO6 HFUWR Qe &RXQN GHEIO * HPDQ  $YDIDEGI DW KWBV 1V MY M HIHWARXQU

GHBIO FRXQWN ' ( SHURG  $FFHWHG) HE

> @HP XCD &RP SDQHV $FW 3DW0,$ %HQHIFIDR Z GHYKIS $ YDDEGI DWKWBY ZZZ EPDEP YHZ3' ) GRFXP HQW

&RPSDQAV SFW  SA$FFHWHG) HE
> @70 -XEH 1HERN ) IQDGADO6 HFIUR |, QaH &RXQN GHBIO %HP XCD $ YDIDEG! DW KWBY VLT[ MVIFH QHWF IRQU

GHIMO FRXQN %0 SHURG $FFHWHG) HE

* $&( 5(*8/$7,212) ,//,&7),1$1&%/)/2: 6 5)) ' $7$6(7



YHOQH LFIDC2 Z QHUKILS 92 3 XEQF $ FFHW %2 3XETF$S FFHW

7K1V IQAFDWRU GHHSHQV WH DWHWP HOAR FRP SDQ. EHCHIIFIDORZ QHYAKIS UHI MADIRQ SUIRYIMIRQY
B\ HYDODUWY WH SXEQF DFFHVWIEIQV Rl \WH FHQADOEHCQH IFIDORZ QGHYKIS BHIMMU ) $7) V
IXIGHIHY RQ YHQHIIFIDO2 Z QHUKIS R/ HIDO3 HYRQY WHWHY WDWHQRWP DWRQ KHG B\ \WH
FRPSDQ WIMN VKRXG EH P DGH SXEGF® DYDIDEGY> @3XEM DFFHW \R WLV IQRP DIRQ
| DAQBWY HIRW E\ G DODQG IIQDADAQAWMMRQY \R IGHQNA \WH QDWIDOSHWRQY EHKIQG FRUSRUDWM
HOMAHY ZKIFK IV HWHQIDOIRU @Z HQRWHP HQW WHIXOWY FRP SIDQFH DQG GXH Q@HQAH
SIRFHWHY ,\WDOR VXSSRW IQVHWIDIYH HIRW B\ MRXUDOAW AYIOVRAHW RUDQ] DMRQYY DQG
DFDGP IEV ZKR IWHTXHQ® SO\ D NH WRBI 1Q WH IQUWOXQFRYHUQ) R IIQDQADOZ IRQIGRQ]
VXEVHTXHQ® SXWXHG E\  DX\WKIRUMHY

$ VARHR IV ILYHQ IRUWLY IQEFDRUL FDVHV Z KHUH D FHQRDCEHQH IFIDORZ QHYKLS UHI MAMUHWHU
GRHV QRWH MWRULY RQD DFFHWIE®! IRUVHBIPMG RIIIEIDOJ RYHUP HQUOSXSRVHY DQG XVHY $

VRHR IV ILYHQ Z KHUH \WH EHQHIFIDORZ QHUKIS UHJ MAMULY DWBDVSDMD® DFFHVWIE®! R WH
SXEGE EXVDFFHW LV VXEMPWR VRP H IRP R UVIEMIRQ EH RQG XVHUGDWEDVH UHI MADMRQ H J

IHV CDIRDO,  FDUG UHTXIUHP HOV QHHG \R BGIH RIIFIDOIBHGRP R IQRWP DIRQ BHTXHVW RQ D
FDVH B\ FDVH EDVWY RUH FFMYHO FRP SB[ DQG RUMP H FRQVXP LQJ XVH SURFHGXUHV \WDW/HYHUHD
XQGHWP 1QH \WH SUDPWFDOXVHUIUHQEIHW R BIMMY $ IXOVWRMH R IV JLYHQ Z KHUH EHQHILEIDO
RZ QHYKLS CDWI LV SXEGF® DFFHVWIE®! Z W CR UAMIEVIRQY RQ RUSUDPWFDCKXUEBN \R DFFHW

7KH SUGQASDOVRXUFHV IRU KLY IQAFDRU DUH 5 HFRWEHG &RP SDQ 2 ZQHUAIS 1Q \WH ) IQDGADO
6HAUA ,QCH > @DQG RQIH MMV R \WH DFFHVWIELDV Rt QDMRQDOUHIMMY B\ 5,) ) UVHDUFKHLY
ZIW) $7) DQG* ®EDQ RXP UHSRW X\IT) HG DV VXSSGP HQBORXUFHV

, GOVMDIYH H DP SGV

HDQG ,Q IRBZIQ) 6\DMRY ,QAKP HOMLR R $wW DOGRP HAF
FRP SDQHV KDYH \R UHSRWEHQHIFIDORZ GHY R D &HQRDOS HIMMU> @5 HIXDMRQ R
6\DMRY ,QAMXP HQNV  SURVIGHV \WDWWH SXEGF DQG GHVLI QDMG SHYRQV KDYH D WKWR
DFFHW R \WH QDPH P RQX DQG \ HDUR! EILW FRXQN R UMGHQFH DQG QDURQDONV R HDFK
EHQHLIFIDORZ QHU DV Z HODV D AP HQAR! \WH QDVWUH DQG H WIQAR! \WH IQMHVKHG RUWH
tCDMUH DQG H QAR FRQMROH HIAMHG B\ HDFK VXFK EHQHIIFIDO(RZ QHU + RZ HYHU DFFHW IV
RQD JWDQMG RQFRP SBMRQR D925  IRP Z KIFK P XVWEH VXEP MHG\R %2 5 # FHQRDEDQN IH
Z\K SD\P HOAR D G-MJIQDIMG IHH ,UHDQG WXV VFRIV ~ RQ YHQHIFIDO2 Z QHUKIS 92
3XEQF DFFHW IURP GXH R \WH SUWVHQFH R W QUIEDQ® EXUBHQVRP H DFFHW KXUEBNV
UHAAEWY) \WH SIDPWDCDFFHWIELOV R DB > @

> @ )$7) *XEDFH RQ  YHQHIFIDO 2ZQHUKIS [RU /HIDO 3HURYY )$7) 3DV KWB ZZZ IDA
JDILRU SXEGFDMRQV) $7) BHFRP P HQGEDURQY J XIGDQRH EHQHIIFIDCRZ QHWAKLS B DGHYRQY KW O

> @ 70 -XA¥H  1HERW YIDGADO 6HFUR Qe 0 HKRGRBJ\ /RQERQ  SS

KWBV VD] MOAFH QWL P HWMRGR®J\ SA

> @7$78725<,167580(176 6, 1R R $ YDIDEGI DWKWBY ZZZ WMOMBMMERRNIHHR WM. PDEHHQSA

> @ )RU PRHMH IQRPDIRQ RQ KRZ W DFFHW \WH EHHIFADO RZQHUKS IQRPDIRQ 1O ,BHDQG WHH
KWBV ZZZ FHQADEDQN IH UHI XOMRQ DQMP RQH OXQGEHUQ) DQG FRYXQIMUQ) \WH IICDGAQ) R MURIMVP EHCHIIFIDCRZ QHUYAKLS
UHI MIMUDERXVIRH UHI MAMUDQG IDTV
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) IDOFH $FFREQI R WH ) 6, FRP P HUADODQG GUDOHQMA ZKIFK DUH UHJ MAMUHG 1Q \WH
&RP P HIADODQG & RP SDQHV 5 HIMMU DUH UHTXIWHG\R L REBIQ DQG KRG DFFXUDM DQG FXUHOW
IQRP DIRQ RQ WHU EHQHIFDORZQHY ILRP $XIXWV DQG 1L 1B \KY EHCHIFIDO
RZ QHUKIS IQRWP DIRQ Z W \WWH 5 HIMMU DG / R WH 0 RGABY DQG ) IQDQADO
&RAH > @KWRXIK RAQDFH1IR ) UDGFH LQARGXFHG D SXETF UHIMMUR EHQHILFIDO
RZQHY $WFOI / R WH 0 RQHIN DQG ) IQDQAIDO&RGH > @/DVHG RQ WY ) IDGFH
VARV RQ %HQHIIFIDO2 ZQHIKIS 92 &HQRDOS HI MMU IURP DG RQ Y%HHIFADO
2ZQHIKIS 92 3XETE $FFHW ILRP

YHQH LFIDCR Z QHUKIS %2 8 SGDWMRI ,QRWP DARQ %2 8 SGDWM

7KLY IQEFDWRU IXUWHU H \MQGV WH DAWVHWP HOAMR FRP SDQ. EHQHIIFIDORZ GHUKIS SIRYMRQY E\

HDPIQQ) ZKHKHU \WH IQRP DIRQ RWICD® UHSRWG XSRQ FRPSDQ  IRWP DIRQ P XVWEH

VXEVHTXHQ® XSCEDWMG 1Q WH FHQRDOUH] MMUDABI XOUIQMYDY $ VFRIHR IV JLYHQ LQ FDVHV
Z KHUH WH XSCDU R %2 IQRP DIRQ LY QRWFRP SXORY $ VFRHR IV JIYHQ Z KHUH \HUH DUA

SIRYMRQYY WHTXILQ) %2 LQRWP DIRQ XSCDWY EXWQR VDQRIRQY DSSO 1Q WH FDVH R QRQ

FRP SIDQFH DQG RUXSCDMQ) IV FDUIHG RXZ MK ICDGHTXDW IBHTXHQR.  ®MWY \KDQ DQQXDO $ IXD@
VFRHR IV JLYHQ Z KHUH WHUH DUH SURYIMRQV UHTXILIQ) \WH XSCDW) R %2 LQIRWP DIRQ RQ DWBDW/
DQ DQQXDOEDWY IRBZIQ) WH ) 6, V ABQEDUE R XSEDWQ IWHTXHGR DGHTXDR  Z W VDQRIRQY
DSSTHG [Q WH HYHQAR QRQ FRP SIDQFH

S5HREHG &RP SDQ 2 ZQHUKIS %2 8SEDWM IQ WH ) ICDQAIDO6 HFUR ,QGH IV WH
SUCHSDORXUFH R GO\ IRUWLY IQAFDWRU> @

, GOVMAIDIYH H DP SGV

%HP XGD Y%HP XA ZDV DQ HDW® P RYHUILQ WH LQMRGXAIRQ R UHTXILHP HQW IRU EHGHIIFIDO
RZQHUKIS XSEDIY DV ZHODV UHIMADMRQ UHTXIHP HON ,QUD® WH X@¥ DM EHQHIEIDO
RZ QHY R %4HUP XADQ FRP SDQHV Z HH RQD XQYHWD® UHTXIHG \R EH UHI MMUHG DVWKH \IP H R
FRP SDQ. IRWP DURQ Z MW VXEVHTXHQAKSGDWY R EHQHIIFIDORZ GHUKLS IQRWP DURQ RQD EHQY
UHTXIWHG IRUQRQ UMGHQN >  @/4HP XA WXV VFRIWV  RQ EHCHIIFIDORZ QHYKIS XSGDIY
IURP Q \KH GU IMDMRQ Z DV DP HQGHG B\ \WH &RP SDQHV DQG/ P WG/ IDELOW
&RPSDQ  YHHILFIDOR Z QHIKIS $P HQGP HOAS PW\IBXOM) P DQEDWRY  UHIXOUXSEDIY R
EHQH IFIDORZ GHWKLS IQIRUWP DMRQ IRUD@FRP SDQHV>  @/HWP XAV VFRH RQ WY IQAFDRULY
WXV XSIDGHG\R  1URP

> @) * UHIH GX 7UEXQDOGH &RPPHUH ' 2&880(17 5(/%$7,) $8 % 1().&$,5( ())(&7,) ' 81( 62&,(7( /
5 HWXLYDQW GX FRGH P R \BILH HAIICDQAIHU * % 6 9HWARQ GX Q70 - XW¥H 1 HZRIN ) ICDGAD

6HUHR ,QaH &RXQN GHWMIO) IDGFH $ YDIDE®!I DWKWBY  IVL\B] MVWFH CHWARXQU GHBIO F RQN ) 5 SHURG $ FFHWHC

) HE

> @ &RGH PRJWIWKH HW IICDQAIHU 5HSOHU  3DMIH OJIVOWH — $SWFENV  / E / $YDIDE® Dv

KWBV ZZZ ®UUUDQFH JRXY IUFRGHY DMEGB® / ( * ,$57, $FFHWHG) HE

> @ 70 -XWEH  1HERWN ) IQDQADO  6HFHRA  .QH 0 HWRGRBI\ /RERQ  SS

KWBY VL[ MVAMFH QHWAML P HMRGR®J\ SA

> @ GEDO) RXP RQ 7WQVSDUHR DQG ( [ FKDQIH R ,QRWP DIRQ IRU7D] 3XBRVHV %HP XGD 6HFRQG5RXQG  $ YDIOE®! Dv

67$78725< .167580 (176 6. 1R R $ YDIDE®I DW SS

> @&RPSDQHV DQG /P WG / IDEIMW &RPSDQ  UHCHIFADO 2 ZQHUKIS  $P HQEP HQW$FW DW / $Y ME® Dv

KWS OZV$QQXDO  /DZV $FW&RPSDQHY DQG  /IPMMG  /IDEIW — &RP SDQ YHHIFDO 27Z

QHIKIS $PHQGPHQNV  $FW sa
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YdHDUHUG6 KDUHV  %4HDUHWG KDUHV

7KLY IQAFDRUHYDODWY UHMEWRQY RQ WH DYDIDEIOW DQG FILFXOMRQ R EHDUHUVKDUHV Z MKIQ D
MUVERIRQ %-DUHUVKDUA GHIGQHG DV QHI RUDEG! LOAKP HOW JWDQIY RZ QHYKLS 1Q D GU DOHQMY
\R Z KRHYHUKRGV \WH SK\ IEDOVKDUH FHUMEDW  SRVH ML QUIEDQARKD@IQI HV \R WDQVSDUHQR. DQG
DFFRXQIELDY 1Q FRSRIDM RZ GHYKLS 8 QINA UHI MMUHG VKDUHY  Z KHIHQ VKDUHKRGHLY DUH FEDUD
ICHQMHG 1Q UHFRWBV DFFHVWE®! R LG SDUH EHDUHUVKDUHY D@BZ IRUDQRQ P W DV RZ QHUKIS IV
GHMP ICHG VRBI® B\ SK\ VEDOSRWHWIRQ R WH VKDUH FHWEDWM 7KLY OFN R WDQUSDUHGR
| DFOEWY LAFMDRIYMAV VXFK DV P RH OXQGHUQ) DQG WURIMMICDQAIQ) DV WH \WKH RZ GHY
UHP DIQ XQRDFHDE®! 5 HFRIQ] LQJ \WH UMNV DWRFIDWMG Z M EHDUHUVKDUHV ERGHV IQFOAQ] ) $7)
KDYH XUHG MUVGRIRQY \R \BNH P HDVXUHV \R HWHU HIP ICDW \WHP  DARJ HWHU RU HQUXUH \WHU
IP P RELQ) DIRQ DQG RU UHI MADIRQ Z W JRYHUP HOADXKRUIMAV 6 XFK P HDVXUAV DIP \R HQKDQRH
WDQVSDUHQR.  DQG SUHYHQAP IVXVH Rl EHDUHUVKDUHV IRUGFAVBXISRVHY > @

$ VFRHR IV ILYHQWR MUVGRWRQY Z KHUH XQUHI MAMUHG EHDUHUVKDUAV DUH Z IGHO DYDIDE®! DQG RU
AUPRXOMY $ VARHR IV JIYHQ ZKHUMH WHUH DUH OZ V AIBXOMQ EHDUHUVKDUH UMNEMIRQ RU
IP P REID DIRQ EXWAKHVH @ZV PD\ QRADSS®O \R FHUBIQ FDWIRUHY R EHDUHU VKDUHV DQG RU
LQAWKP HQN VXFK DV EHDUHUZ DUDQN  DQG RUEHDUHUVKDUAV P D 1Q VRP H FILFXP \ABIGFHV WP DIQ
FAUFXOMD RUEH UHIMMUHG Z W SUYDM PXMRADQY Z MW SRAMQID® IQDGHTXDM FRMRY $ IXO®
VARH R IV JIYHQ ZKHWH MY QRASRWE®! \R IM/XH EHDUHU VKDUHV DQGRUDQ. EHDUHU VKDUHAV
MXHG IQFOGQ) H MY VKDUHV P XWVEH BIMMAHGIPPREMHG $ VWVRH R PD \AMDEH
DZ DUEHG 1Q FOVHV Z KHUH VHBIPMG FDWIRUHY R RAMBQAQ) VKDUAV DUH AMDFLLFXOMEY  1Q FDVHV
Z KHH WL IV XQINHO \R D@BZ IRUMH HIHRAYH SUHVHYDIRQ R VHRUHR  DQG \WHUH DUH SIRYMRQY 1Q
SOFH \KDWZ LGHYHQXMD® GDG \R EHDUHUMKDUH GWROMRQ RUUHI MADIRQ P P RELTD) DIRQ

7KH SUQASDOVRXUFH IRUWLY IQAFDWU IV 5 HFREHG &RP SDQ 2 ZQHIKIS> @IQ WH ) IQDQADO
6HUHR QG 7KW LV VXSSBP HOMG E\ ) $7) UHSRW SDUMEXDD 1Q UHDMRQ \R \WH DWHWP HQWV
R5HRPPHODIRY > @QG* GEDO) RXP WHSRW VSHALED® VHARQ KAHDUHUVKDUY 7RS
$ vy

, WVWDWYH H DP SBV

&D\ P DQ ,VOQGV 7KH IWXDQFH R EHDUHUWKDUHV Z DV SDMD@ UG B\ WH & RP SDQHV
/IDZ R ZKIFK UHTXIUHG EHDUHU WKDURV \R EH @FHOVHG ZIW D PXAMRGADQ  Z KHUH \WH

GHIQURQ R \WH FXMRGADQ Z DV VI QUFDQ® DP HQGHG DQG VSHALHG B\ WH &RP SDQHV / DZ
S5HYMRQ > @V D BVXWV\WH &D\ P DQ MDQGY VARV RQ WY IQAFDRU WURXIK
7KH &RP SDQHV $P HQGP HQW / DZ HQDRMG 1Q 0 D\ SURKIEMMG WH XVH DQG

MXDQFH R EHDUHUVKDUAV DV R 0 D\ > @\ \WH &D\ P DQ ,VOQGV WXV VFRUQY

IURP

> @)$7) * XIGDQH RQ YHQHIFIDO 2 ZQHUKIS IRU /HIDO 3HYRQY )$7) 3DWV $YDIDE®! DW KWB ZZZ IDW
JDILRU SXEGFDMRQV) $7) UHFRP P HOGDMRQY J XIGDQFH EHQHIIEIDCRZ QHWAKLS BU DSHWRQY KWW 0SS

> @ 70 -XAWEH  1HERW )ICDFIDO  6HFBA Qe O HKRGRBJ\ /RQGRQ  SS

KWBV VD] MOIFH GHWAL P HWRGREJ\ SA

> @)$7) R M *XOFH RQ UHQHIADO 2ZQHWKIS R /HIDO 3HYRQY $YDDEG DW KWV ZZZ IDW
JDILRU HQ SXEGFDURQY ) DINHFRP P HQEDRQY * XIGDGFH %HQH IFIDOR Z GHWKLS / HIDO

3HYRQVKWW O a W W 0 DUK Q ODUFKWH \WKH RZQHY R FRPSDQHV
> @&RPSDQHV / DZ 5HYMRQ $YDIDE®I DW KWBV GUIMDMRQJIRYN FPVIP DUHV/ (* ,6/$7,21 35,1&,3$/
&RP SDQHVS B 5 HYIMRQ SG
> @D PDQ MDYV 0 (5 s $ YDIDE®I DAVKWBV ZZZ IDWJIDILRJ FROMOAEDP IDWJIDILIME P HU&) $7) &D\ P DQ MDQGY

0 XWDQ( YDODWRQ SA
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" RP HWAF & RRSHIDARQ ' RP HWAFBFRRS

7KLY IQEFDRU DWHWHY \WH HIHRYHQHW R IQAMMRCDOFRRSHIDIRQ DQG FRRUECDIRYQ Z MIQ D
MUGERIRQ 1Q \WH FROMWR $0/ &) 7 SRIR\ [P SBP HOBMRQ DQG LQRP DURQ VKDUQ ) $7)

5 HFRP P HQGDURQ  VHW RXVWKH HBP HQNV Rl JRRG SUDRIFH |RUIREXVWCDMRQDOS0 / &) 7 SRIFHV

MBXOMD) \WDWFRQFHCHG LOAMMRQY KDYH HIHAYH P HRKDQVP V IRUGRP HAF FRRSHIDIRQ DQG
FRRAEQDIRY 7KH IRP DIRQ R FRRECDIRY ERGAHV FRP SUMQJ  UHSUAVHQEAMYHV IURP  UHBIYDQW
DIHQAHY IQFOAQ) OZ HQYRUFHP HQW IIQDGADO IQM®WHGFH XQW DQG BUXOWY ERAHV IV
SDIWFXOD HWHMDOWR [RAMIQ) FRMERIMRQ 1Q GHYHBSIQ) DQG H HRXAQ \WIDWI HV \R FRP EDWV
P RQH OXQEHUIQ) DQG WUIRIMMICDQRIQ)

6 HYHUDCFKD@IQIHV P D XQGHIP ICH WH HIHRYHCHW Rl FRRUEGDVRQ P HIKDQMVP V7 KHVH LQFOCGH
D OFN R IRWP DOGHRAMRQ P DNQJ DXWRUW Z MIQ FRRECDIRQ ERAHV GDAQ) R SRIMQNDOGHD) V
DQG [CHIIAHQARV 1Q FRRSHIMRQ HIRW :  KIBI RSHIMRQDOBYHOFRRSHIMRQ P D EH HIHRAMH 1Q
FHUBIQ DUHDV JDSV PD. DOR SHYIWAMQ IRIQAMDIHQR ZRW IQRWP DIRQ VKDUQ)  DQG GHRAMRQ
P DNQJ SURFHWHV UHDWG R $0 / &) 7 SURIMAV 0 RUHRYHU GHIFIHQAHY P D\ DOR DUMH IURP \WH
DEVHOFH R QDWRZIGH $0 / &) 7 SRIFHV RUBGUIMDMRQ DV Z HODV FRREGDURQ P HFKDQWP V IRU
[P SBP HQMMRQ DQG HARUWFHP HOV

$ VARHR IV JLYHQ IRUWLY IQAFDWRUZ KHH QR CDURQDOS$0 / &) 7 GUIMDMRQ IWDP HZ RN LV [1Q
SOFH RUKLV IWDP HZ RIN KDV P DIRU 10Z V \KDWSUHYHQAH IHAYH FRRSHUIDIRQ DQG FRRECDIRQ

DPRQ) SRIFPDNHY ),8V @Z HIRFHP HQN VXSHYMWRY DQG RKHU UHBIYDQADXKRUIMAY R
FRP EDWP RH OXQGHUQ)  DQG WURIMAMICDQAQ) $ VFRH R IV JIYHQ 1Q FDVHV ZKHH B\W
VHIRXY GHIFHQAHY H MVIQ CDIRDO$0/ &) 7 FRRSHIMRQ DG FRRECDIRY RKHU \WDQ
CHIFHFHY GNHG\R $0/ &) 7 UMN IGHQMEDURQ $ VFRH R 1V JLYHQ Z KHUH D MUVGRWRQ KDV
QDIRPDOS$0 / &) 7 SRIFAHV ZKIFK DH BIXOW WHYHZHG DQG HQUXUH \KDWSRTR P DNHWY  \KH
IICDQRADOIQMM HQFH XQW) ,8  OZ HQRUFHP HQADXWRUMAY DQG VXSHYIVRY DQG RKHUUHBIYDQW
FRP SHWQWVDX\WRUMH KDYH HIHAMWH SRZHY HDEGY \WHP R FRRSHIDM DQG FRRUECDWM
GRP HIFD® \R FRP EDWP RQH OXQGHUQ) DQG WURIMAQDGALQ)

7KH SUCFISDOVRXUFH XVHG IRUKLY IQAFDRU DU ) $7) UHSRW SDUFXOWD 1Q UHOMRQ \R WH
DWHWP HOVR 5 HFRP P HQCDIRQ 1 DIWRQDO FRRSHIMRQ DQG FRRECDIRY> @7 KHVH DUH
VXSSBP HOMG B\ QUHFWUHYIHZV R QDWRQDO®ZV DQG RWHU DYDIDE®! IQRWP DURQ DERXWWH
HWIEQ/KP HOAR [ICDQFIDAQMM HFH XQW RUMP IOUIQAMAMRQY Z ILQ D J LYHQ MUVGEFRQ

> @$7) ) HELDW %HWWIB UDPUEHY 3 DSHURQS HFRP P HQADIRQ ) $7) 2 (&' $ YDIDEGI DWKWBY ZZZ IDW
JDILRU FROMQADP DWW
JDLIXICDGFHY8B3  RQ  5HFRP P HQEDURQ 6KDUQ DPRY  GRPHWE  FRPSHWON DXWRMHV W I

DOFQY R SURDIHDMRQSA FRUAGRZ QBOGIQIH SA 1 RM \WDWRUHDUHUYHWIRQV R ) $7) \KLY IQAFDRUKDY EHHQ HYDODWMG
XQEHUKL DMRGDGFR RSHUIMRQ DQG FRRUBICDIRY 5 y
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, WVWDWH H DP SV

. +RQJ . RQY )$7) > @GHVFUEHV FBVH ZRINQ) UHDMRQUKISV EHE HHQ \WH GlLIHIHQW
SRIA\ DQG BIXOWY DIHAHV IQ+RQ) . RQJ Z W UHBIYDQAHVSROVEIMAY + RZ HYHU MIDIVHG
FRQPHWQV DERXWH | HAYHCHW GXH R KLY FRRSHUDIRQ RIWQ EHQ) UHDRIYH 1Q CDUMUH DV Z HODV
DQ REVHYHG UWHORBQRH RU XQZ IGIQHW R DPHQG RU XSGDM GUDO I XOMRYY DG
RWECDQFHV DQG \WH OFN R D FHQADOFRP P WikH RYHWHHQJ $0/ &) 7 SR\ +RQ) . RQJ IV
WXV VARG DV RQ GRP HVIF FRRSHUDIRQ WURXI K Q +RQ . RQJ FUDWG \ER
QHZ IQAMAIRQY \WDWERRWAG W HIHAIYH FDSDAW 1Q WY DUD > @ WAMKH ) UDXG DQG 0 RQH
| DXQEHIQ) ,QM@HQFH 7DW ) RFH ZDV FUDWG \R GAWFWDQG GVXSWIDXG P RGH
OXQEHIQ DQG RWHU IIQDGADOFUP HV 6 HFRQED WH $ QI HFHSWRQ &R RUECDIRQ & HOMH
Z DV HBEQKHG \R HQKDQFH FRRSHUDIRQ EHE HHQ 1LQDQRDOIQMM HQFH XQW  UWHGXFH YIEWP
GAWHY DQG VXSSRWS0 / FRP SIDQFH HIRW 7KHVH IR ERAHV DEGUHWHG \WH SUHYIRXVO
DWHWHG OFNR D FHQADCFRP P WvH HIHRAYHO RYHWHHQJ $0/ &) 7 SRIR ZIW +RQJ . RQY

WXVVFRUIQ)  RQGRP HIF FRRSHIDWRQ 1URP

70 ,QRWP DWRQ ([ FKDQUH 70 ,QR( [

6 WHQIWHQQ) FRRSHIDIRQ P HFKDQVP V DV Z HODV H SDQAQ) GHERUW R LQRP DIRQ H FKDQIH
DJ UHHP HQW DUH FUKFIDORUFRP EDWQY \M HYDMRQ P RQH OXQGHUQ)  DQG \WWURIMAICDQAQ) 7KLY
IQAFDWRU DAHWHY \WH VWHQIW R D MUVGRIRQV I DALOIHV [RUWH RQ UHTXHVAWH FKDQIH R\
UHDWG IQRP DURQ ZIW \WH DXWRIMAV R RWHU MUWARIRQY 6XFK P HFKDQVWPV D®BZ \I
DXWRUAV \R JDIQ DFFHW R SUHYIRXVO ICDFFHWIE®! 1LQDQAIDOLQIRWP DMRQ DARIRW ERWEHY  DQG
IBHTXHQ® RYHUWCH XQGEHBIQ) [IQDQADOVHAUHR @7 V \WDWZ RX@ QRUP DD DSSO \R \WH GVFEVXUH
RUVKDUQJ R VXFK IQRUP DIRQ ,Q DEAMRQ \R EHQJ FUXFIDOW WH LQVHMM DURQ DQG GHMUHQFH R
IOMEDIRDOW HYDVRQ VXFK GDW P D\ DOR 1HHG IQR EURDGHU IQYHM DURQY R RKHU UHDWMG
FUP LQDCDRWYIW

$ VRHR IV JIYHQ ZKHH WHH DWH VHYHH @ MMRQY 1Q DQ H MY PHKDQWPV R
IQMEDIRDOW [QRP DURQ H FKDQIH $ VFRWH R IV JLYHQ ZKHWH \WHWH DH G VHYHH
VKRWWRP [QIV 1Q WH VFRSH VSHHG RUHITHAYHCHW R IQRWP DIRQ SLIRYMRQ  RUWH \RBOQXP EHUR
[ [QRWP DIRQ H FKDQIH DIVHP HQV $ IXOVFRH R IV JIYHQ ZKHWH \B[ IQRWP DIRQ FDQ EH
HDVI® DQG HIHRAYHO H FKDQIHG Z W DQG DFFHVWHG 1Q D O H QXP EHUR SDUGHUFRXQUHY

7KH P DIQ GD VRXUFH IRUWLY IQAFDRULY WH * @EDO) RXP RQ 7UWDQVSDUHQR. DQG ( [ FKDQIH R
QRPDIRY IRU 700 3XERVHV SDWFXOW® 6HAIRY & ([FKDQIQ ,QRPDIRQ 7KV IV
VXSSOP HQMG E\ \WH BVIEZ R ) $7) UHSRW VSHALIED® [Q UHDMRQ \R WH UHFRP P HQEDIRQ RQ

2 \WHU) RP VR ,QMEDIRQDCE:R RSHIDIRQ 5 HFRP P HQEDIRQ
@\VDYH H DP SBV

. 0DD\VID ODD\MD IVVFRIHG DV~ RQW[ IQRWP DIRQ H FKDQIH RQ GP DG IURP
Z KHQ MFRP P WG \R \WH DGRSVRQ R LQMEIDIRCDOMDQVSDUHGR.  DQG IQIRWP DMRQ H FKDQIH
ADQEDUBY IQWM] P DAY : KIBI0 DO\ VID KDG Q) P DIQEAQHG DQH WQULYH B[ \WHDW QHE RWN

> @)$7) *$), +RY .RYW &KID 0(5 S $YDDE®! DV KWBV ZZZ IDNVIDILRU FROMOADP (D
JOLPHUWO (5 +RY . RY  IXOBA FRHERZ QBDGSA

> @$7) +RQY . RY &KID 0(5 SS $ YDIDE®! DWKWBY ZZZ IDWJIDILRU FROMOAEDP IDWIDILP HUO (5 +RQ
. RQ) &KICD SA FRUHGRZ QBDG SA
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SURUWR \WHVH GG QRAGFOGH SIRYIMRQV IRUWH H FKDQIH R EDQN DQG RKHULQ RWP DIRQ
TKH2 (&' WEHTXHO® QRAGWDARQ® RAMVR VICQHG DI UHHP HQW DGKHUHG \R
IQMIDURQDO WBQEDWGY IRU HIHAIYH IQRP DURQ H FKDQIH> @,Q WH 0 X@DWUIDO
&RQYHQIRQ RQ 0 XWDCH WIMBGQRH 1Q 70 0 DWHY FDP H IQR HIHFWQ 0 DD\ VID Z \K 0 DD\ VID
JIYHOQDVFRHR 1O\ IQRWP DIRQH FKDQIH ILRP WIV\ HDU> @

2WHU 1RQ 7D ,QRWP DWRQ ([ FKDQIH 2 W,QIR( [

7KW IQAFDRUP HDVXUHAV \WH VWHQI W R | DFLOIAV | RUWH IQMIDIRCDCH FKDQIH R IQRWP DIRQ DQG
FRRSHIDIRQ 1Q QRO\Y[ UHDWG P DWAY 0 XWDO/ HIDOSWIMBQFH 0/$ P HRKDQWPV DBZ
MUMERMRQY R UHTXHMADQG UHFHYH FUXFIDOHYIGHGH DQG LQIRWP DURQ IURP RMHUFRXQMHY  Z KIFK
FDQ EH SLYRIBAQ \WH IQYHWWI DIRQ DQG SIRVHRXIRQ Rl 1ICDQRDCDQG RWHUFUP HV Z W \WDQVQDMRQDO
QP HMRYY 7KH HFKDQH R IQRPDIRQ EHEHHQ ) IQDQADO ,QMMWHFH 8 QW  IIQDQADO
VXSHYMRY DQG OZ HQRUFHP HQADIHQAHY HQDEGBN \WH VKDUQ) R IQM@® HFH RQ VXVSIFIRXV
WDQVDRIRQY DQG CHERW DV Z HODV WH GHWMAIRQ DQG SUHYHQIRQ R PRGH. OXQEHIQ)  DQG
| DR.QRAY MRIQNQMIDUWRQDAQYHN DIRQV

$ VFRHR IV JLYHQ IRUWLY IQAFDRUZ KHUH D MUVGARIRQ RIHY YHY @ MG KUIKO IGHIHANYH RU
QR FRRSHIDIRQ Z MY IRIHIQ FRXQMSDW $ VFRHR IV JLYHQ Z KHUH D MUMARWRQ RIHY VRP H
GIYHOR FRRSHIMRQ Z W IRUHIQ FRXQMSDW EXVWKLY IV QRADEZ D\ V RIHIHG 1Q D P HO RUWDSIG
P DQQHU QR SURIMYDURQ  DQG RUCRASWRYIGHG RQ D VSRQIGHRXY EDVY Z MRXWD |RUP DOUHTXHW
7KHH PD DOR EH D OFN R FRRSHIMRQ EHEHHQ DIHQAHV VXFK \KDMKH @Z HQIRUWHP HQWV
DXWWRUMA DUH CRAMX@® DXWRUIVHG \R FROGXPMQYHWI DIRQY RQ EHKDD R IRUHI Q FRXQMSDIW
ZKHH SHP WG B\ GRPHAWF OZ 7KV IQAFDWU DOR DWHWHY \WH VFRSH R IQRWP DIRQ
H FKDQIHG DV D @FN R SIRYMRQ IRUFHMIIQ WSHY Rl IQRWP DURQ P D\ UHVXGONQ BHIXDWRY ETG
VSRW DQG GVFIHSDGHAHY DAIRW MUVGARWRQY WDWFDQ EH H SBWMG B\ DRRY HQIDIHG [Q LGAW
DAMMAV $ IXOVFRMH R IV JIYHQ ZKHWH DXWRUWN FDQ WDSIGD DQG HIHAYHO H FKDQIH
IQMIDMRQDAQ RUP DIRQ DQG FRRSHUDW LQ LQYHN DIRQY

7 KH SUGASDOEDW VRXUFH IRUWLY IQAFDWRUDH) $7)  UHSRWDWHWP HQWV R 5 HFRP P HQEDURQ

2 WHU) RP VR, QMEDIRQDOS RRSHIMRQ > @/XSSOP HQWMG Z W GUHPWHYIHZ V Rl CDIRQDODZ V
DQG RKHUMUGERIRQ VSHALLE VRXUFHV

, GVMDIYH H DP SGV

. 8QWG $WDE (P DMV $FFREQ \R ) $7) WH 8$( KDG P HKDQWP V IQ SOFH \R
H FKDQIH LQRWP DIRQ DQG FRRSHIDW Z WY IRUHI Q FRXQMSDW  SUGAISD® \WURXIK \KH 8 $(

1 DIRQDO$ QM0 RQH / DXQGHUQ) DQG &RP EDMY ) IQDGAQ) R 7HURIMWP  DQG ) IQDQAQ) R
,@®UDO2 UDQ] DIRQY/ &RPPIWWH 1$0/ &) 7& HABEQKHG 1Q +RZHYHU WHH ZHH

@ MMRQY Z MIQ WH SIRYIMRQV XQGHUZ KIFK WH & HQRDOYDQN ( 6&$ RUO IQMI R ( FRQRP\
P D\ VKDUH FRQIGHQIDAQIRP DIRQ Z W |RUHI Q FRXQMSDIW DV Z HODV FRQFHGY UHI DUEQ)

> @(& * @EDO) RXP RQ 7WDQVSDUIHR DQG ( [ FKDQIH R ,QRP DIRQ IRU7D] 3XSRVHV 3HHU5 HYIHZV 0 DO\ VID
3KDWVH  / HIDODQG 5 HIXOWY ) WP HZRW * GEDO) RXP RQ 7WDQVSDIHOR DQG ( [ FKDQIH R ,QRWP DIRQ IRU7D[ 3XERHV 2 ( &'
3XEQKIQ) 3DWY KWV GRLRU HQ

> @(& * @EDO) RXP RQ 7WDQVSDUHOR DQG ( [ FKDQIH R ,QRWP DIRQ IRU7D[ 3XSRVHY 0 DDA VD 6 HFRQG 5 RXQG
3HHUS HYIEZ 5 HSRWRQ\WH ( [ FKDQIH R ,QRP DIRQRQ'5 HTXHVW* BEDO RXP RQ 7 WDQVSDUHGR DQG ([ F DQIH R ,QRWP DIRQIRU7 D]
3XERHY 2 (&' 3XEOKIQJ 3DWV KWBY GRRU G GHQ

> @7KH )$7) 5HFRP P HOEDIRYY ,QMEIDIRCDOMBQEDGY RQ FRPEDIY PRGH OXQGEHUQ) DQG WH IIQDGAQ) R \MURW P
SIROHDIRQ 1 RYHP EHU 3DV SS $YDOE® DWW  KWBV ZZZ IDIWIDILRU FROMQOADP 1D
JDILUFRP P HOEDWRQYY) $7) 5 HFRP P HQEDIRQYY SA FRIHGRZ QBDG IQH SA

* $&( 5(*8/$7,212) ,//,&7),1$1&%/)/2: 6 5)) ' $7$6(7



\WH WP HIQHW DQG HIHRAIYHQHW R IQRWP DIRQ H FKDQIH> @6 XEVHTXHQ® \WH 8$( \RRN
VANMSV R HQKDGFH LOMEDIRQDOFRRSHIMRQ B\ HOMUQJ LQR P HP RIDQED R XQEHYARQAQ) Z WK
UHBIVDQAUHI XOWRY ERAHV Z KIFK KDV 1Q MWD VXSSRUMG [P SURYHG IQRUP DIRQ H FKDQIH Z M
HTXLYDBIQMRUHIQ HOMAY ) $7) ) 85 +RZHYHU GHAMYH BHRWP V 1Q WY DUHD Z HH
RQD [P SBP HOMG Z MW \WH ) HGHDO HFMHHOZ 1R R RQO$QM RGH / DXQGHUIQ DQG
&RXQMIQ) \WH ) IQDQAQ) R 7HURIWP DQG) ICDQAQ) R, @D W DQ] DURQY Z KIFK P DQEDWMY
\KDWFRP SHMQNDXWRUMA KDYH \H FDSDEIOW 1RU H WQUYH LOMEIDIRGDO FRRSHIDIRQ 1Q
UHOMRQ W PRGH OXQGHUIQ 0/ \MURIMMIQDQAQ) 7)  DQG SUHAEDW RIHQMHV> @7 KH
8$( WVWXVVFRHG  RQWLY IQAFDRUILRP DG IRP

$ XVRP DWF ([ FKDQUHRI ,QRPPDMRQ $(2, (8B6' 2(& B&56 )$&7$

,Q FROADWIR RQ UHTXHVWWQMODMRQDOM  LQIRUWP DUWRQ H FKDQIH DI UHHP HQV  DXVRP DU H FKDQIH
R IQRPDIRQ $(2, DIUWHHP HON HQBIOWH FRQIDXRXV FIRW EREGHU VKDUQ) R IQRWP DURQ
EHE HHQ [ICDQADOIP V DQG CDMRCDOW]  DXWRUMAV 1Q P XGB! FRXQMHY * XH R \WHU SHYDVYH
VFRSH DQG SURDRIYH RSHUDWRQ WHVH $( 2, DRIV DUH WSIEDE UHI DUEHG DV EHQI VXEVBQID®

P RUH HIHAMH DAWGHWRID DQG GHMUKQ) IQMEDMRGDOW, HYDVIRQ \WDQ WBQEDG \B LQIRP DIRQ
H FKDQIH IDFIOMV $( 2, DIWHHP HQN DOR SURYICH IDAOIV IRURYHUAEQ) XQGH®LQ) 1IQDQADO
VHAUR OZV Z WIQ WH VSHALLIE FRQM VWDQG VFRSH R WH LOMU RYHUGP HQIIOIQIRUP DIRQ VKDUQ)
| DOV \WHUHE\ FUHDMG

7KH 5))) VHSDUDMO DWHWHY WH DGRSIRQ R R P XGMDWIDOS$( 2, IWDPHZRW. WH ( 8
6DYIQIV' WHAYH DQG2 (&' &RP P RQ5HSRWY 6\BQEDG &56 <« DV ZHODV FRRSHIMRQ Z W
WH 86 ) RHIQ $FFRXQW7D] &RP SIDQFH $FW) $7&$  7KH (8 6DYIQIV ' WHAWH DGRSWG 1Q

DQG HOMIQ) IQR IRFH 1Q IV \WH RGHUDQG ZHDNHUR \WH \ER P X@DWUIDOS$( 2,
IWDP HZRIW DWHWHG ZIW P DIRU @ MMRQY IQFOGAQ] \WH FRYHDIH R RQD EDQN DFFRXQN
EHRQILQ) \R QDWUDCUDWHUWDQ BU DOSHYRQY DQG WH SURYIMRQ R DQ RSWRXVIRSMIRQ DABZ 1QJ ( 8
WOWMV\RDGRSWD  Z WKRTIQI \B[ RQ GAYIGHQG SD\ P HQWV \R QRQ UMMGHQN IQ @HX R IQRWP DIRQ
H FKDQIH 7KH (8 6DVIQIV' IWHARYH Z DV UHSHD®IG DQG VXSHYWHGHG IRBZIQ) \WH 2 ( &'V
QHIRIMRQ R WH &RP P RQ 5 HSRUZ 6\BQEDG Z KIFK IV RSHQ W DERSMRQ B\ DOFRXQAHY DQG
FRVMHV NH 6DYIQIV ' IWHAYH GRSKRBNV  7KH 86 ) RIIQ $FFRXQA7D] &RP SIDQFH $FWZ DV
DGRSWG B\ \WH 8 QWNG 6\DWMV 1Q DQG FOP H IQR IRFH 1Q DQG XQOWD® [P SRVHV
UHTXIWHP HONV RQ IRUHJQ IIQDQADOIILP V W UHSRWS 6 SHYRQ IICDQADOCDN  HWHU AUHA® RU
IQAUHA® YID IQMJIRYHEP HQEODIUHHP HQN $ VFRH R HWHU RU 1V JLIYHQ \R MUVGRIRQY [RU
HDFK R \RHVH\MUHH $( 2, P HFKDQWP V' GHSHQAQ) RQZ KHWHUWH. KDYH EHHQ DGRSWG

6 KHOVDQNV 6 KHDQNV

6 KHOEDQ\W DUH 1LCDQRDOQAMAMRQY \KDADFN D P HDQIQ] IXOSK\ VEDOSUAVHGRH 1Q WHUMUVGERWRQ
R ICFRBRIMRQ 7KLY SRVHV ICKHIHQASUIREGP V IRUWH RSHIMRQDD DIRQ R I XOWRY  IQFOGQ)
$0/ &) 7 FROARY % SURKIEMZI \WH HWIEQAKP HQAR VKHOEDQNY DQG P SRVIQI UHEMRQY RQ

> @ 8QMG  S$WE ( P LDMV 0(1$)%$7) ss $ YDIOE®! DW
KWBV ZZZ XDHIXJRYDHP HAD \]ITNQX XDH P XWDOHYDODMRQ UHSRW ~ S@
> @8 QWG $WE (PLUDM )$7) 0(5 S  WHHMHFQ ) HGHDO HRMHOZ 1R R $QMO RQH

/ DXQGHIQY DQG &RXQMIQ) WH ) IQDGAQ) R 7HURWMP DQG ) IQDQAQ) R ,@UDO 2 UDQ] DIRY/ $ YDIDE®I DW
KWBV ZZZ FHOMDEDINDHPHAD P Q MHGHDOGHFWHOZ QR R sa



\WH DELOV R RKHUIICDQRDOQAMAMRYY \R P DIQEIQ FRUHVSRQGHOANHOMRQVKISV Z M VKHOEDQ\W
MUMERIRQY DIP \R P M DWW UMNY DWRADWNG Z W P RQH. OXQGHUQ)  WURIMAICDCAQ)  DQG RWHU

IlDQRDCFUP HV

$ VARHR IV JLYHQ ZKHWH VKHOEDQN DUH QRASURKIENMG 1Q \WH MUMARIRQ DQG RU IIQDQAIDO
LQAMAMRQY DUH QRABURKLEIMG [URP HOMUQ) LOR RUFRQIXIQ) FRUMVSRQGHOAEDQNQ) UHDMRQUKISV
ZM VKHOEDQW $ VFRH R IV JIYHQ ZKHMH VRP H UHI XOMRQY H MAFRQADIQQ) VKHDEDQN
IRP DIRQ HJ  WHTXIUHP HOW IRU EDQW R DFTXIWH D @HQH DQG EH SK\MIED®  SUAVHOMOQ \WH
MUWGERIRQ  EXVWVKHOEDQN HABEQKP HQAN RSHIMRQ RUWH P DIQMQDGFH R FRUMVSRQGHQFH
UHDMRQUKISV Z M VKHTEDQNY DUH GRAH SUHAWD SURKIEMG KHQUXUHG,  SRWQUID® GDAQ) \R JDSV
1Q VKHOEDQNQ) UMWMWEMRQY $  VFRUH P D\ DOR EH JLYHQ Z KHWH HQJRWFHP HQAP HRKDQVWP V RU
RYHWAJKWDUH RWHZ IVH IQDGHTXDWM 1Q UHOMRQ \R VKHOEDQNQ) UHNEIRQY DV Z HODV FDVHV
ZKHH GUDOWP IQRBJ\ OQIXDUH FUHDMV DP ELIXMAV \WDWFRXG SRAMQID®  KIQGHU HIHAYH
HQRFHPHOWS VFRH R IV JLIYHQ ZKHWH VKHODEDQW FDQURAVEH HWIEQKHG DQG ILQDQADO
LQAMAMRQY DUH SURKIEMYG IURP P DIQBIQIQ) FRUHVSRQGHOWEDQNQ) UHDMRQUKLSY Z M VKHOEDQ\

7KH SUGQASDO GDW VRXUFHV IRU WLV IQAFDRU DU ) $7) UHSRW SDUFXOWD 1Q UHDWRQ \R
SHARP P HOODIRQ  &RUWHVSRQGHOMEDONG) > @

, GWVWDWH H DP SV

3DQDP D 7KWRXIK $JUHP HQWVLR R WH 6XSHIQMQGHQAD GH %DQFRV 3DQDP D
LOARGXFHG UMINEMIRQY RQ VKHOEDQNY VIBXOMQ \WDWUHSUAVHQIMRQ TFHQVHV KFDQ RQD EH

JWDQMG R EDQWV Z W SK\ IFDOSUHVHQRH DQG P DIQ EUDGFK. FROAMAMG RXMGH WH FRXQM

Z 1\ P DQDIHP HQADQG VXEWBIQIDCRSHIMRQY [Q \WHUFRXQW R RWIQ Z KIEK P XVEH VXEMFW
R WWH FRQARCDQG VXSHYIMRQR! D) RUIMIQ 6 XSHYMQ) ( QMy> @ XWKHUDP HQGP HQN Z HH

PDGH W HQUXUH WH SK\VEDOSUMVHQFH R EDQW> @+ RZHYHU VKHODEDQNQ)  UHVANEMIRQY
UHP DICHG LQFRP SO XQID ZKHQ$ JUHP HQW R \WH6%3 H STAM® SURKIEMMG \KH

HWIEQKP HOAVRU FROMXDIRQ R UHOMRQWKISV  Z KHWHU IQMUEDQN RU FRUMVSRQGHQW Z W
EDQW OFNQJ SK\ EDOSUAVHGRH 1Q WHUMUWWGRIRQ R RUWIQ RUGRADIIIDWG Z W D [IQDQAIDO
JURXS VXEMPWR FROVRIEDMG VXSHYIMRQ> @ DCDP D WXV VARG IURP ZI\KW
WY EHQJ XSIIDGHG\R  IURP

& THQWGXH G HQFH &'

© KHQ IICDQRIDOQAMMRYY | DIOR FRQGXPADGHTXDW EDFNI URXQG FKHANY RQ \WHUFQHON \WH. UMN
IDAMIMY) P RCH OXQGHUQ) DQG RKHUIRP V R IIQDGADOFIP H & HOANGH QOHGFH &' ' IV
WHHRH D NH WQHWR \WH LOMEDIRCQDOUHI XOWRY  DUFKMMPMUH IRUS0 / &) 7 ,Q WHURYHWAIKW
URGI R WH .QDQFIDOVHRRU. QDMRQDOJ RYHUGP HOW VKRX@ HQUXUH WHUH DUH FODU REQIDIRQY RQ
IICDQRDAQANMARQY \R DWHW FXWRP HY IRUHUUM R LQYRIHP HOAQ ILQDGADARUP H

> @ )%$7) 2RREHU )$7) *XODFH RQ &RUASRIEHW YONQ) 6HYIEHV )$7) 3DW ZZZ IDW
JDILRU SXETGFDUMRQV I DWHFRP P HQGDURQY GRAXP HQW FRUHVSRQGHQAEDQNQ) VHYIEHY KW O

> @  6XSHIQMQEHJFID & EDQNRV $IHPHON 1R $ WIFG! $Y DDEG Dv
KWBV ZZZ VXSHEDQFRV JRE SD GRAXP HQN O VBUHI XOMRQY LXBNV DFXHUERB sa

> @ SHSXEFE R 3DQDPD G6XSHUIQMGHR R 9DQW  5(62/87,21 - $ WFG! $Y DDEGI DW
KWBV ZZZ VXSHEDQFRV JRE SD GRFXP HQN OZ VBUHI XTMRQY UVROMRQVBYS 5 HVROMRGB BHQSA

> @DPD )$7) 0(5 s $ YDIDE®I DWKWBY ZZZ IDWJIDILRJ FROMOAEDP IDWJIDILIVEPHUWO0 (5 * $) ,/ $7 3DQDP D

-DQ SA FRIHGRZ QBOG IQIH SG



7K IQAFDWUDWHWHY WH VHQI W Rl \WH BU DODQG UHI XOWY  REQ DIRQY RQ ILQDGADAQAMMRYY
RSHUDIZY 1Q D MUVGRIRQ\R XQGHUINH &' ' 7KH) $7) UHFRP P HQGDIRQY OMAKSEDIMG) HELXDW

VHARX\WINH HBP HOV R JRRG SWDRIFH IRU&' ' DWICDQAIDOIQANAIRYY WH IRXQEDMRQY R
Z KIEK DUH FRIFIRQ DQG YHULIFDURQ R IGHQMWY DQG EHCQH LFLDORZ GHUAKLS IQIRP DIRQ DV Z HODV
RQIRQJ P RAWRUIQ] R FXWRP HUMDQUDRIRYY 7 KLY IQAFDWUDY DWHWHG KHUH RQD HGFRP SDWHV
IICDQADOIQANAMRYY  DQG QRARKWHUWSHY R EXMCHWHY BHTXILHG \R FRQGXPWE' ' FRP P RQD
UHHUWHG\R DV' VI QDWIG 1 RQ) IQDQAIDO/AMCHWHY DQG 3 IRHWIRQY ,WDOR GRHV CRADWHW \WH
WRUR [P SBP HOBMRQR &' ' UHTXIWHP HQV EXWIDWHURQD Z KHWHU ®U DOUHTXIUHP HQW DUH 1Q
SOFH DQG [P SBP HQMG DWD EDVE BIYHO

$ VFRHR IV JLIYHQ IRUWLY IQAFDRUZ KHUH WHUH DUH CR GUDCBUIRYMRQV [RUE' ' RUWH JDSV IQ
\WH B DCDQG UHI XOW 1WDP HZ RUN DUH VR Z IGH IDQIIQ) WDWD &' ' UHIIP H FDQQRWEH UHDVRCDE®
VDG \R HMWVS$ VFRIH R IV JLYHQ ZKHMH WHWH DU SIRYMRQV IRU&' ' EXWWH WP H LV
IQFRP SBMW Z W JDSV UHDMGY \R P SRMIQAHBP HOQV R WH &' ' BUDODQG UHIXOWRY 1WDP HZ RIN
RU W QUEDQWSUREGP V \KDWKDYH EHHQ IGHQMHG 1Q UHDMRQ \R WH ([P SBP HOQIMRQ R \WH
IDP HZRIN $ IXOFRHR IV JLYHQ Z KHUH D FRP SUHKHQULYH Bl DCDQG UHI XOWRY IWDP HZ RIN IV 1Q
SOFH IRU&' ' DQG WHH IV HYIGHQRH \R VXJJHWKLY LV P SBP HOMG - XUMGRIRQY P D\ \ADEH
JIYHQD IX®FRH L JIDSVIQWH$0 / &) 7 1UDP HZ RUN DUH DWHWHG DV P IQRU IRUH] DP S® 1L MXHV
UHDW \R Z KDWY GHHP HG VR EH D QRQ P DMUDOVXE VHRRUR! 1ICDQRDOMHWYIEHY

7KH SUCASDOGDW VRXUFHY IRUWLY IQAFDWRUDH ) $7) WHSRW $0/ &) 7 OZV DQG LHIXOMRQ/
IQFOAQ) IQDQADOVHRRU ALHAYHY DQG Z KHUH DYDIDE®! UHVIHZV R FRXQN FROARY B\ RWHU
RU DQIJ DURQY VXFK DV IQMEDIRCDALCDQAIDAQAMAMRYY RUBIIRDCE0 /| &) 7 ERGHV

, OOVADWYH H DP SBV

* |ELDORU ,Q \WH & UP IQDO- XVIFH 2 WEQDQFH $ PAMQRRGXFHG UHTXILHP HQW IRUILQDGADO
IQAMMRQY R YHIL\ WH IGHQMW R FOHQV DQG\R IRP D FBDUXQGHWABQAQ) R WHUEXVICHW
> @ RZHYHU \WHMH KDYH EHHQ SHYIMMOAI DSV 1Q WHVH P HDVXUHV $P RQ) RWHUMXHY D

UHYIHZ FRQGXPWG E\ \WH &RPPIWH R ([ SHW RQ WH ( YDODUIRQ R $ QM RQH
/ DXQEHUQ) 0 HDVXUHV DQG WH ) IQDQAQ) R 7HURIP 0 RGH YDO IRXQG \WDWIQ \WH FDVH R
G DODUDQI HP HQN  1LQDQFIDOIQANAMRYY Z HH RQD UHTXILHG \R IGHQM  EHCH IFIDUHY KRTIQ)
P RUH \KDQ R \WH SIRSHW 7KW IV D BRSKRBI Z KIFK FRXG SRMQID® EH H SEIWG IRU
PROH OXQGHIQ) > @ [EDDGBUKXY VFRUNV  ILRP RZDWY DQG IV GRADV R
XSIUDGHG R D IXOFRH R

. %DUEDGRV 7KH 0 RQH / DXQGHUQ) DQG) ICDQAQ) R 7HURIWP - 3 UHYHQIRQ DQG & RQARO
$FWIQMRGXFHG EDVME &' ' SIRYMRQV 7KHWH ZHMH KRZHYHU [P SRMIQNVJIDSV 1Q WHWH
UHTXIWHP HON  IQFOGQ) WH OFN R DQ REDDWRQ \R FRIGKFWRQIRQ) &' ' ,Q
DP HQGP HQW \R \H 0 RQH\ / DXQGHUQ DQG ) ICDGAQ) R 7HURIMP 3 UHYHQIRQ DQG & RQMRO
$PW DEEHWHG \MHVH JDSV $ UHYEZ ROWWH&' ' UBHIIP H UH HUHQRHG \WH oz
DQG IGHQMHG RQD PIQRU JDSV IQFGAQ) D OFN R FBDU &' ' WHTXWHP HQN IRU \WH
EHCHIEIDUHV RN @H IQUXUDGRH SRTIFIHV > @/DUEDGRV IV WXV VFRMHGDV  IURP Z KIEK IV

> @QMIDIRQDOD RGAMY ) XQG * IEWDARU ' HBIGIG $\WHWP HOAB HSRIWRQ $ QM0 RQH / DXQGEHIQ) DQG &RP EDIY WH ) IDGAQ) R
7HURWP s $YDIOE®! DW KWBV P FRH IQANIEDGRUGHEIBIG DWHAWP HOAHSRWRQ DOWVP RGH OXQGHUQ) DQG
FRPE

> @' [EDWU 0 (5 Ss q $YDIDE®I DW KWBV ZZZ IDIVIDILRU FROMOAEDP IDWJIDILIME P HUO RQH YDOD XWDX
( YDODIRQ 5 HSRWY [EUDGBUSE FRUHGRZ QBDG IQIEH S

> @DUEDGRV 0 (5 S $YDIOEGIDMKWEY ZZZ IDNIDILRU FROMOAEDP IDWJIDILIME P HUO ( 5 %DUEDGRV SA

* $&( 5(*8/$7,212) ,//,&7),1$1&%/)/2: 6 5)) ' $7$6(7



XSIDGHGW  IURP RQZ DBV

(QKDOFHG ' XH ' .MHQFH (&' ' RQ 3ROAFD® ([ SRVHG 3HWRQV 3( 3V
3(3V( &' "

)$7) GHIQHV 3 RDFDD ( [ SRHG3HYWRQY 3( 3V DV KHQAYIGXDY Z KR DUH RUKDYH EHHQ HOUKNG
Z\KM SURP IGHQWVSXETF IXQAIRQY B\ D IRHIQ FRXQW IRUHDPSGI +HDG/ R 6\BW RU R
JRYHP HOMHQRUSRMFDQY VHQRUIRYHEP HOAMMGFDARUP IOMY RIFIDY VHIRUH HEXAWHV R
DWW RZ QHG FRSRIDIRQY [P SRMDQASROFDOSDW RIEID®Y > @WP DNHY D GVMIRIRQ EHEHHQ
IRMIQ DQG GRP HWIF 3( 3V DQG H WQGV WH GHIQURQ W FRYHU IQAYIGXDY ZKR KDYH EHHQ
HQUKVAMG Z W D SURP ICHQAXGPRQ B\ DQ LOMEIDMRGDCRU DQVDMRQ 1 XP HUIRXV KLIK SURIIG! FDVHV
KDYH GHP RQMDWIG WDV ( 3V DUH DADQ HBIYDIMG IMN R LQYROHP HONQ FRUXSWIRQ 7KH P D\ VHHN
\R OXQGHULA@FM® DFTXILHG Z HDGK \WURXI K ILQDCADOIQANAIRGY DQG DV D UHVXGWV\KHUEDANI IRXQG
DQG WDQVDPIRQY VKRX@ EH VXEMPWR P RUH GHVBIBIG UHYIHZ. 7 KH IQAFDRUDWHWHY \KH VAUHQI X
R GUDCDQG BIXOWRY REQ DURQY RQ [ LQDQAIDAQAMMRYY RSHIDIZ 1Q D MUMARIRQ R XQGHWINH
( KDQFHG &@QW XH ' IOHGFH (&' ' RQ 3(3V 7KH)$7) UHFRP P HOEDIRQY OMAXSEDMG
) HEKDW VHARXVWKH NH HBP HONV R JRRG SUDPWFH DV DAVHWHG KHIH  Z KIEK LQFOGH \ENGQ)
UHDVRQDE®! P HDVXUHV \R HABEQVK WH VRXUFH R ZHDGK IXQGVR! 3( 3V

$ VARHR IV JLYHQ IRUWLY LQAFDWRUZ KHUH WHUH DUH QR SIRYMRQV IRU( &' ' RQ3( 3V RUWH
JDSV 1Q WH ®UDODQG UHIXOWY 1UDP HZ RIN DUH VR Z1GH IDQIIQ) \WDWDQ ( &' ' UWHIIP H IRU3( 3V
FDQURWEH WDVRQDE® EH VDIG R HIMWV$ VFRIH R IV JIYHQ Z KHUWH \WHUWH DUH SIRYIMRQV IRU
(& ' RQ3(3VEXWAHUHIIPH LV IQFRP SBMW DQG JDSV UHDW \R [P SRMBQAHBP HQNV R \WWH BUDO
DQG BIXOWY WP HZRW RU VIJQUEDQNSUIREGP V KDYH EHHQ IGHQMHG 1Q WHOMRQ R \WH
IP SBP HOOMRQ R \WWH ILDP HZRIN 7KH P RAWFRP P RQ JDSV ZKIFK SUHYHQAVMUWVGERMRYY 1URP
REMIQQ] D IXOVFRMH RQ WL IQAFDWUIQFGGH \WH DGRSWRQ R D 3( 3 GHIQURQ CRMQ @H Z WK

)$7) BQEDGY HJ Z W \WH GHIQURQ DQG WHUHRUH FROARY QRWH WQAQ) R IDP I© P HP EHWY/
DQG FRVH DWRADMY R 3( 3V 2 WHU M/XHY SUHYHQIDY \WH DZDWEQ] R D IXOVFRMH LQFOGHG

IGFRP SGM RUXCFBDUUHT XILHP HON UHDWMG \R VRXUFH Rl Z HDGK DQG IXQGY FKHANY $ IXOWFRIH R
IV JLYHQ Z KHUH \KHUH LV D FRP SUHKHQULYH Bl DODQG I XOWRY 1P HZRINIRU( &' ' RQ3( 3V DG
HYIGHQRH \R VXJ J HWKLY 1V VDWI DRRUD [P SBP HOMG - XUMGERMRQY P D\ \AMOUHFHYH D IXOVFRUWH R

L DQ JDSV DUH DWHWHG DV P IQRU IRUH DP S®I 1L WH UHDW \R Z KDWY GHHP HG \R EH D QRQ
P DWUDO/XE VHRRUR! 1ICDQRDOHYIEHY

7 KH SUGQFISDOGDWY VRXUAH IRUVKLY IQGFDWRUDUH ) $7) UWHSRW \WH UAYIEZ R MUMAPMRQ $0 / &) 7
OZV DQG WHI XOMRY IGFOGQ) IIQDQRDOVHRRUGLHAIYHY DQG Z KHUH DYDIDE®! UBHVIHZ V R FRXQWY
FRQARY E\  DGEMRQDORU DQ] DIRQY VXFK DV IQMEDMRGDOICDQRDOIQAMMRQY RUUHIIRQDO$0 /
&) 7 ERAHV

, GOVMDIYH H DP SGV

. WHOWXP ,Q YHOXP LQIURGXFHG GUIMDMRQ NQRZQDV/ D/ RLGX - DOVIHU Z KIEK
UHTXIHG  1ICDQADO IQAMARYY \R FRQGXFW EDFNJIRXQG GXH GMIHQFH RQ FOHQN  ZKIG

KUKQ KW 3( 3VDVDMWIRY R FXRP HUHTXIUQ) DCAMRCDOMHEZ > @ UHVIHZ
> @)$7) JBAWDY  $FRHWHG - DQXDUY $YDIDEGI DV KWBV ZZZ IDWJIDILRU HQSDIHV IDWIGADY KW ODFFRERQ
D D WP  HDFDI
> @ %HOLXP 0(5 S $ YDLDE®! DW KWBV ZZZ IDWIDILRU F RMWQONDP 1D\

JDLPHU (5  9%0XP  IX® )5( SA FRUHGRZ QRDGSA
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FROGXAMG B\ ) $7) IGHQMHG VHYHDOVKRWRRP IQIV Z W WH OZ  KRZ HYHU 7KHVH LQFOGHG
WDMKH GHIQURQ R D 3( 3 QHWHU FBDW HQFRP SDWHG GRP HVIF 3( 3V QRU3( 3V DW
LOMEDMRQDOR DQVDMRYY 3 ( 3 ADAWMY Z DV DOR FROVGHUHG \R @SVH RQH \ HDUDI\MUGDYIQJ
SXE@ RIIFH D WP HUWDP H Z KIEK FDQ EH FROVUGHIHG \RR VKRW  @Q %HOXP DGRHWHG
WHVH DAXHY WURXIK WH PR 6 HSWP EHU RQ \WH 3 UHYHQIRQ R 0 RQH / DXQGHUQY

DQG 7HURIMW) ICDQAQ) DQG 5 HVIFWRQ R WH 8 VH Rl &DWK > @/4HOIXP FRQUMHTXHQ® IV
VFRHGDW  IWRP R Z W WY EHQ) XSIWDGHG\WR  1Q

2 EQI DARQ R LHSRUAWVXVSLFLIRXV WDQVDFWRQV 675 REQ@)

7KH IQMODURQDCH0 / &) 7 WHIIP H UHIHY RQ [ICDQRIDAIQUMAIRDY VR UHSRWAR D FRXQW V IIQDGADO
LOM® HQFH XQWZ KHQ WH.  KDYH UHDVRCDE®! JURXQGV \R VXVSHPWKDWXQGV DUH \WH SURFHHGY R

FUP LQDODRMIW RUDUH UHDWIG \R \WWURIMAMICDQAQ) ) LODQFIDOIQAMAIRGY WDIVH WHVH FRQFHGQY
WURXIK ZKDWDUH NQRZQ DV 6 XVSIFIRXV 7 WDQUDRIRQ 5HSRW 675  7KHVH QHHG \R EH IIGIG
SURP S\ LL DXWRUMHV DUH \R DRARQ \WH FRGFHQV IDVHG 7 KH IQAFDWUDWHWHY Z KHWHUILQDGADO
IOAMMRYY DH UBHTXIHG B\ @Z W SURP SW  UHSRWVXVSIFIRXY WDQUDRIRQY R D IIQDQAIDO
QM@ HFH XQW 7KH IQEAFDWRU GRHV _QRWDWHW WH HIHRIYHQHW R VXVSIFIRXY \WDQUDRIRQ
UHSRUY UHJ 1P HV Z WKIQ \WH MUVGRIRQ EXWIDWHUIRFXVHY RQ \WH Bl DORED DIRQ R UHSRWWO DQ)

FRP P HQBWRY KDYH UDVHG FRQFHQY DUIRXQG \WH HIEEDR R VXVSIFIRXV \WDQUDRIRQ UHSRWY

WP H 7KHVH VW VMP V R\WMQ JHQHDM KUK YROPHY R UHSRW ZKIFK DX\WWRUMHN GR QRW
QHFHWDUD KDYH \WH FDSDFW R DGHTXDMD IQYHNDM > @

$ VARHR IV JLYHQ Z KHUH WHUH DUH QR REQI DIRQY |RUIICDQAIDOIQAMAMRQY VR UHSRWWXVSIEIRXY
WDQVDRIRQY \R \WH ) LQDGAIDO, QM@HQFH 8QW) ,8  $ VFRH R IV JLYHQ Z KHUH WHUWH DU

REQ DURQV | RUIICDQAIDOIQANMMRQY VR UHSRWAWXVSIEIRXY WDQUDRIRQV \R ) ;8 EXWIKHUH DUH JDSV 1Q
\WH G DAWDP HZ RN Z KIEK P HDQ VRP H VXVSIEIRXV WDQUDRIRQY P D\ QRVWEH UHSRUMG 7 KH WSHV R

JDSV 1Q ®IDOIWDP HZ RV Z KIFK. SUHYHQMG MUVGRIRQY IURP DFKIHYIQ) D IXOVFRIH IQFOIGHG \WH
SHP MRQ R VI QUIFDQAP H @IV EHE HHQ IGHQMEDIRQ R VXVSIFIRQ WDQVDRIRQY DQG UHSRUY
XQUHDVRQDE®! H HP SWRQV RUUHSRM] \MUVKRGV Z KIFK P D\ P HDQ VRP H VXVSIFIRXY WDQVDRIRQY
DUH QRABHSRUMG  DQG WH OFN R D UHTXIUHP HQAIR UHSRWAIGFRP SGA RUDWHP SWG WDQUDRIRQY $
IXOFRHR 1V ILYHQ Z KHUH WHUH 1V D FEDUDQG HQ RUFHDE®! REQ) DURQ | RUILCDQAIDAQAMARQY \R
UHSRWAVXVSLELRXY \WDQUDRIRQY \R WH ) ,8

7KH SUCASDOCOW VRXUFHV IRUWLY IQAFDWUDUH ) $7) WHSRW WH BWHYIHZ RI $0/ &) 7 @ZV DQG

BHIXOMRYY IQFOAQ) IIQDGAIDOVHRRUGUHAIYHY DQG Z KHUH DYDIDE®! UHYIHZ V Rl FRXQWNY FROARY
B\ RKHURW DQJ DIRQY VXFK DV IQMIDMRDALCDQRDAQANMAMRYY RUMHIIRQDCE0 / &) 7 ERAHV

,COADWYH H DP SBV
&DQDGD 7KH 3WRAHHGV R &UP H 0 RGH / DXQGHIQ $FW HABEQKHG REQ DIRQY IRU

IICDQRDOIQAMARY \R UHSRWWWXVSIEIRQ ) $7) UHYLZV 1Q DQG KRZ HYHU IGHQMHG
MXHV Z W \WH ®U DAWDP HZ RINRQ6 75 VIQ & DDA 0 RANAI QUEDQ®  1LQDQADAQAMURYY

> @HOXP 0(5 s $ YDIDE®I DW KWBY ZZZ IDWVIDILRU HQ SXEGFDURQY 0 XDBIYDODMRQY 0 HUEHOIXP K\ ¢

s

> @ wWOXP )85 s $YDIOE®I DW  KWBV ZZZ IDWJDILRU FROMQOAEDP IDWJDILIXU) 85 %HOXP
SA FRUHGRZ QBDG IQEH SA

> @ RUGVAXWRQ VHH +DEH® ' 6KISBA 7 DQG YDUQIWRQ 5 &RUXSURQ VKHOFRP SDQHY DQG ILQDQRIDOV AU \

SURVIAQU DQ HYIGHGFH EDVH IRUDQIFRUXSUIRQ SRTF\ & HQWH IRUKH 6 WG Rl & RUXSURQ 8 QYHWIW R 6 X\WH
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ZHH RQD BHTXIWHG \R UHSRWXVSIFRQZIWIQ  GD\V R \WH GHWMAIRQ R DRIYIW 7KLY FDQQRW
EH FROVIGHUHG D SURP SWUHSRWMZY UHTXIP HQA @8V FRQIWP HG B\ D IRBZ XS WHYLLZ E)
)$7) 1Q WH OFN R D SURP SWMP HIDP H IRU UHSRMQ) Z DV DEGHWHG \WURXIK \WH
3URFHHGV R &UP H 0 RQH / DXQEHUQ) DQG 7 HURIMAY IQDGAQ) $FW3&0/7) $ 1Q > @
QFRQMHTXHGFH &DQDADVFRMV  IURP R DG IRP R DBV

/ HI DOSIRWFWRQ IRUZ KMBEGRZ HY : KMBE®Z HY

. KMBEGZ HY 1Q \WH I.QDQFIDOVHRRUDUH DQ [P SRUBQAP HDQV B\ Z KIFK DXWRUMH FDQ EHFRP H
DZDUH R IQAYIGXDY DQG IQAMARQY [P STEDWG 1Q P RQH OXQGHUQ) DQG RWHUIRP V R 1IQDQAIDO
FIPH ,| ZKM®EGZHY DH \R FRPH IRZDG \WH P XWWIHHOSUIRMANG IURP DQ. SRIMQID®
QHIDWH UWHSHIXWIRQY  7KH IQAFDRU DWHWHY Z KHKHU Z KMBEGZ HY DMICDQAIDOLOANMARYY
DUH SURMANMG 1Q OZ 1URP FUP IQDORURLYIOIDELDY 1L WH  UHSRWWXVSIFIRQ [Q JRRG IDIW \R QDMRQDO
DXWWRIMAY ,\WGRHV QRAVDWHW WH WHQIWW R Z KMBEGZ HU SUIRMPIRQY DV P SBP HOMG 1Q
SUDRFH

$ VFRHR IV JLYHQ Z KHUH \WHUH LV R ®U DOSUIRMAIRQ |RUZ KMBEGZ HY DWIQDGADAQAMAMRQY
$ VFRHR IV JLYHQZ KHUH WHUH DUH BU DOSIRMAIRQY |RUZ KMBEGZ HY DWICDQRDAQAMMRQY
ZKR UHSRWWXVSIFIRQ 1Q JRRG DM EXWIDSV 1Q \WH ®UDOIWP HZ RIN H MMKDWFRXG BDG \R
Z KM@BE®Z HY EHQ) H SRVHG \R BHSHIFXWIRQY $Q H DP SBI R D JDS SUHYHQIY D MUMARIRQ
IRP UHFHYIQJ D IXOVFRWM IV Z KHIH SIRYMRQV GH QRAH STFMY H WQG \R DDWSHY R ABII DW
IICDQADOQAMMRYY [QFAQ) GUHARY DQG HP SR HHV $ IXOWRMH R IV JLYHQ Z KHUH WHUH LV

IX@BU DOSIRMAIRQ | RUZ KMBEEZ HY DIVICDGADAQAMARYY LL \WH. BHSRWWXVSIFIRQ IQ J RRG I DWW

7KH SUQASDOCDW VRXUFHV IRUWLY IQAFDRUDIH ) $7) UHSRW WH UHYIHZ R $0/ &) 7 @ZV DG
UHI XOMRQY LOFBAQ) 1IIQDGADOVHRRUGIUHARYHY DQG Z KHUH DYDIOE®! UHAYIHZ V R FRXQIN  FROARY
B\ RWHURU DQ] DARQY VXFK DV IQMIDMRCDAICDQRDAQAMAMRQY RUMHIIRQDCE0 / &) 7 ERAHV

, OVADWYH H DP SO

5RP DQID 8 QGHU/ DZ 5 RP DQD HMIBEQ/KHG WDWSURYIGHG UHSRW DUH P DGH IQ JRRG

IDW A DAMICDCADOIQAMAMRYY VKRXG QRAVEH VXEMPMR KDQ GVASTDY  FAYIORU SHQDO
UHSHIPXWIRQV> @8 WHYHZ B\ WH &RP P IWH R ( [ SHW RQ \WH ( YDODURQ R $ QI
0 RQH / DXQGHUQ) 0 HDVXUAV DQG \WH ) IQDQAQ) R 7HURMP 02 1( <9%/  KRZHYHU IRXQG
\WH SIRYIMRQV \R EH RQD SDUMD® FRP SIDQAZ W ) $7) UHFRP P HQADUIRQY 7KLV Z DV EHFDXVH
SIRMAIRQ DSSHDUHG RQD R H WQG R VXVSIFIRQY QUHA® UHDWG \R P RQH OXQEHIQ RU
WURIMVIICDQAQ)  DQG QRWUHSRW FROFHQQ) RWHU IRPV R I@AWDRIW 7 KURXIK
DP HQGP HON \R \KH $0/ &)7 /DZ 5RPDQUD H WQGHG WHVH SIRMPIRQY R FRYHU

UHSRW R DQ IRP R FUP ICDCORMW DV FRQIWP HGE\ D )$7) WHZ > @ RPDQAD IV
KXV VFRUHG RQ WL IQAFDRUIURP \R DQG IWRP R DBV

> @D 0 (5 S $YDIOEGIDMWEY ZZZ IDNIDILRU HQ SXEGDMRQY 0 XWDBNYDOOWRQY 0 HUF DD KW O

> @ &DQPD )85 S  $YDDE®! DW KWBY ZZZ IDWJIDILRJ FROMOAGDP IDWJDILIXU) RBZ 8 S 5 HSRW\&DQDGED
SA FRIHGRZ QBDG IQIEH SA

> @5RPDAD 0(5 s $YDIDE®! DW KWE WP FRH LQABHSRWRQ IRXWK DWHWP HOAYMWDQIP RGH OXQGHUQ) DQG

FRP EDIQY)

> @RPDID 0(5 s $YDIDE®! DW KWBV ZZZ IDWJIDILRU FROMQOAEDP IDWJIDILIV BP HUS RP DQD 0 RGH YDOD XXX

( YDODIRQ SA FRUHGRZ QBDG SA
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1 R FCHQWASSIQJ RII SLRYIMRQV 71SSIQI2 |1

6 XVSIEIRXV WDQVDRIRQ UHSRWMZY UHJ P HV FDQ RQD EH HIHAIYH 1L FXMRP HY GR QRAEHFRP H DZ DUA
WDWKH  DUH XQGHUVXVSIFIRQ $ UBHIXOWY WP H P XVKHUHRUIH SUHYHOAMBIT IURP IQRWP 1QJ
PXARP HY \WDAVWH  DUH XQGHU VXVSIFRQ FRPPRQD NQRZQ DV RIBSIQ) Rily 7KH IQAFDWRU
DWHWHV Z KHWHU HP SB\ HHV DQG GUHARY DWMICDQRDOIQAMMRYY DUH SURKIELMG B\ ©Z IURP
UBSIQ) R FXVRP HY RURKHUUHBIYDQADRRY DERXVWKH VFOAID. R VXVSIFIRXY \WDQUDPURQY

$ VAVRHR IV JIYHQ Z KHUWH \WHUH DUH QR ®UDOSIRYIMRQY Z KIFK SURKIEMIQAYIGXDY DMIGDQADO
IOAMMRYY 1IRP @BSIQ) R IQAYIGXDY FRQUHAMG W VXVSIFIRXY WDQUDRIRQ WHSRW 675V $

VFRHR IV JLYHQ Z KHUH WHUH DUH BU DOSURYIMRQY SURKIEMZ) MBSIQ) R EXVWKMHUH DUH JDSV 1Q
\WH ®UDOIWDP HZ RIN JRYHQIQ) WLV SURKIEMRQ 7KH WSHV R JDSV Z KIFK SUHYHQMG MUVGFURQY
IURP  UHFHIYIQJ D IXOVFRUH IQFOGHG \WH SURKIEMRQ RQIBSIQ) Rl CRWFGDWD H \WQAQJ R DDA DW
IICDQADOIQAMAIRYY  UAWAEWRQY DSSOIQ) RQD \R WH UBSIQ) RI R PXMRP HY  DQG QRARKHU
FRQQHAMG SDWHV  DQG SURKIEMRQY RQ AVFEVXUH RQD DSSOIQ) R \WKH LG R 675V DQG CRARKHU
IRPVR IQRPDIRQ $ VFRH R 1V JLYHQ Z KHUH \WHUH DUH IX@®U DOSURYIMRQY Z KIEK SURKIEIW
IQAYIGXDY DWMICDCAIDAQAMAMRYY ILRP @BSIQ) Rl IQAYIGXDY FRQCHPMG \R 675 V

7 KH SUQFSDOGDWY VRXUFHY IRUWLY IQAFDVWRUDUIH ) $7) UHSRW WH WHYIHZ R $0/ &) 7 @ZV DQG
UHIXOMRYY IQFGAQ) 1IIQDCADOVHRRUGUHARYHY DQG Z KHUH DYDIOE®! UHYLHZ V R FRXQWN  FROARY
B\ RWHURU DQ] DIRQV VXFK DV IQMIDMRCDAICDQRDAQAMMRQY RUHIIRQDCE0 /&) 7 ERGHV

, GOVMDIWYH H DP S®I

. &D P DQ V@GV 7KURXIK \WH 3URFHHOV R &UP IQDORRQGXFW D7 3&&/ \WH&D\P DQ
MDQGV IQRRGXFHG SIRKIEMRQY RQ FXMRP HUMBSIQ) Rl $ )$7) WVHZ KRZHYHU
IGHQMHG D NH JDS IQWH @Z QDP HO WDWMRQD DSSTHG 1L \WH FXWRP HUZ DV XQGHUIRWP DO
LQYHVIM DMRQ DV RSSRVHG \R VIP SO EHQJ XQGHUVXVSIFRQ > @ P HQGP HOW R \KH 3 URFHHGY
R &UPH/DZ IQ P DGH FEDUWDWR MBSIQJ Rl SIRYIMRQV DSS® UHI DBBW R Z KHWHURU
QRAWKH GVFBVXUH R LQIRUP DIRQ KDG UHVXEMG 1Q DQ IQYHN DIRQ> @ KH &D\ P DQ , MDQGV DUH

WXV VFRUIHGDW  TURP W DQGDW IURP R DUV
> @DPDQMDQV 0(5 S $ YDIOE®I DWKWBY ZZZ IDWJIDILRU FROMQAEDP IDWJIDILIME P HU&) $7) &D\ P DQ,VIG/
0 XWDQ[ YDODMRQ SA FRUHGRZ QBRDG SA
> @&DPDQ MDQG/ )85 S $YDOEGI DW KWBV ZZZ IDWJDILRU FRQMQAGDP IDWJDILIME IXU&) $7) QG) RBZ 8S

5 HSRWA D\ P DQ ,MDQGV SA FRUHGRZ QBDG SG



0 ROH OXQGHUQJ FUP IODOVDWRQ GXJI UHDWG QRQGXJ SWHGFDWM
RITHQFHV 0/ FUP BAXJV 0/ FUP BRW

( DAY BUIMDMRQ ZKIFK FUP IQDOVHY P RH OXQGHUQ) IV \WH EDVIE SUHP IVH RQ ZKIFK $0 /
UHIIP HV DWH EDVHG 7KHVH IQGFDRY DWHW ZKHWHU D MUVGRIRQ KDV FUP IQDOIVHG P RGH
OXQEHIQ) DV GHIGHG 1Q WH 91HQD DQG 3DBWP R &RQHQRQYY 0 DQ FRXQMHV KMRUFD®
FUP IQDOVHG \WH OXQEHIQ) R IXQGV ILRP GXJ BHDWG FUP HVY DWDQ HDUMHU GDM \KDQ \KH
OXQEHIQ R IXQGVIURP D Z IGHUWDQIH R RKHUSUHGEDW RIHQFHY 7KH5 ) ) WHUHRUH VFRUAV \WH
FUP IQDOVDIRQ R P RCH OXQGHUQ) @NHG R GXJV BHDWG FUP HV DQG WH FUP IQDOVDIRQ R
P RQH OXQGEHUIQ) @NHG \R EURDGHUSUHAFDM RIHQFHV DV \&R VHSDUDWM LQAFDRY

$ VARHR IV JLYHQ ZKHMH P RGH OXQGEHUQ) 1Q FRQCHAIRQ Z W GXJ HDWG  RKHUSUHAFDM
FUP HV IV GRAH STV FUP [DOMHGIQ@Z $ VARIHR IV JLYHQ L WHUH 1V SDMIDOFUP IQDDVDIRQ
R PRQH OXQEHUQ) 1Q FRQGHAIRQ Z W GXJ UHDWG  RMHUSUHGAEDW FUP HY EXWIKHUH DUH JDSV
1Q \WH U DOIDP HZ RIN Z KIFK FRX@ XQGHIP ICH HQRUFHP HQWVXFK DV Z KHUH VDQRIRQY IRUP RQH\
OXQEHIQ) DUH FEDW® QRWHYHUH HORXIK R EH GWXDMYH RUGR QRADSS® \R GUDOHOMEAV $ IXD
VRHR IV JIYHQ ZKHH P RH OXQGHUQ) 1Q FRQCHAIRQ Z W GXJ UHDWG  RWHU SUHGEDWM
FUP HV IV IX® FUP ICDDMHG IQOZ $ IXOVFRH R P D MDEH JLYHQ 1Q FDVHV Z KHIH RQOD P IQRU

JDSV IQ $0/ FUP IQDIVDIRQ H MWIRUH] DP SGI 1Q UHDMRQ R VHO OXQGHUQ) R IXQGV RUP ICRU
RP MMRQV IQWH WSHV Rl SUHAFDW RIHQFHV IRWP DO QAMGIQP RH OXQEHIQ) OZV

7KH IQAFDRUGDZ V SUQASD® RQ) $7) DQG86 ,QMEDMRCDCL DUFRIFEV & RQMRGE WDWI\ 5 HSRW

, GWVWDWYH H DP SBV

. VK 9LLIIQ VDGV %9, $VFRQWP HGE\ D HYDODMRQ E\ WH & DUEEHDQ)) LQDGADO
$RAIRQ 7DW) RFH 1Q %9, FUP ICDD/MHG P RQH OXQGEHUQ) DWRADMG Z W GXJIV FUP HV
WURXIK \KH ' XJ 7WDIENQ) 2 IIHGFHV $FW MUXEVHTXHQ® H SDQGHG FUP IQDIVDIRQ R
PRQH OXQGHUQ) IRP D DQIH R RKHUIRWP V R FUP ICDODRIYIW WURXIK WH 3 URFHHGV R
&UP 1QDOS RQGXPWS FW > @®, IV KXV VARG DV RQ GXJ UHDWG P RQH OXQEHUIQ)
FUP LODOVDIRQ |URP DQG DW RQ PRH OXQGHUIQ FUP ICDO/DMRQ |RURKHU SUHGAFDW
RIHQFHV IURP

. &KIOD ,Q &KICD DP HQGHG IW & UP ICDQY DZ R LQFOIGH D VSHALLE DIWF®! FRFHWIQ) \WH
FUP HR P RQH OXQEHUQ) 5 HYIHZ V FROGXAMGE ) $7) 1Q DQG IRXQG &KIQD \R EH
SDWD® FRP SIDQMQ UHDMRQ \R W UHFRP P HQGDIRQY RQ P RGH OXQEHUQ) FUP IQDIVDIIRQ
7KW ZDV GXH R WH SUMVHGRH R YDURXV JDSV 1Q \WH GUMDMRQ IQFOGQ) D OFN R DELOV \R
KRG GUDOHQMAV FUP IQD® @E® IRUP R OXQEHUQ) ) $7) DOR TXHWIRQHG Z KHWHU
SURVSHRAIYH VDQRIRQY IRUP RGH OXQEHUQ) Z HH VXIIIEHQ® GWXDMYH> @&KIQD LV KXV
VFRMGDW  RQERW GXJ DQG QRQ AXJ WHDWG P RGH OXQGEHUQ) FUP IODDVDVRQ [URP
R DGV ZIW KLY VFRMH UHP DIQQ) VXEVHTXHQ® XQFKDQIHG GXH \R D OFN Rl HYIGHQRH \KDW
GHIIFHQFHV KDYH EHHQ DEAHWHG

> @ %, 0(5 Ss $ YDIOEG DW KWBV ZZZ ADWJIDIE RJ IQGH SKS'
RSMRQ FRP BGRFP DQ WP IG \DW GRFBGRZ QBDG JIG oW H
> @KICD 0(5 sS g $ YDIOE®I DWKWBV ZZZ IDWJIDILRU FROMOAZDP IDWJIDILP HUO ( 5 &KIQD sa
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7 HILRUVWLQDOQFLQJ FUP LODOVDWRQ 7) FUP

7 HURIMAIQAYIGXD® DQG RU DQVDMRQY KDYH BQJ XVHG WH IQMEODMRQDOICDQRDOV MP \R (DIVH
DQG P DQDUH IXQGV XVHG IRUMURIVP ) XQGV IRUMUIRIMAICDGAQ) P D\ EH GHUYHG IURP Gl MP DM
DV Z HODV (U MP DWW VRXUHY P HDQQ) \WDWERXQAHY UHTXWUH VSHFLLE ®U IMDMRQ R FRXQMUWLY
FIPH DV GQAIPMRP PRH OXQGHUQ FUP IQDDVDIRQ 7KLY IQAFDRU DAWVHWHY Z KHWHU D
MUMARMRQ KDV FUP IQDIVHG WH (ICDGAQ) R \MURIMADRAN DQG WH SUIRYMRQ R IICDQAQ) \R
WURIMAQALYIGXD® DQG R DQVDMRQY

$ VFRHR IV ILYHQ Z KHUH \WURIMMCDQAQ) IV QRAH STAM® FUP IQDOHGIQ@Z $ VFRHR IV
JLYHQ Z KHUH \WHUH DUH SIRYIMRQV FUP I[QDOAQ) \WURIMANGDQAIQ) EXVWKHUH DUH VLI QUIEDQAIDSV 1Q
\WH GU DAWDP HZ RUNJRYHIIQ) WLV FUP IQD@ DIRQ VXFK DV Z KHUH FUP LQDOTDEIOW GRHV QRWFBDUD
DSSO \R Gl DCHQMEAV 1Q DEAMRCDOR IQAYIGKDY $ IXOFRHR IV JLYHQ Z KHUH WURIMAVIQDGAQ)
IV IX® FUP IQDOHG - XUWAERMRQY P D VAMDUHFHYH D IXOWVRM R ZKHH RQD P IQRUJDSV DM
DWHWHG IRUH DP SBI ZKHMH \WH ZREQ) R G DOGRFXP HQN GRHV QRAVH STV UBHHU\R \WH

IICDQAQ) R WDYHCRUD Q) B HBP HOAR \KH I.QDQAQ) SURFHW
7KH IQAFDRUGDZ V SUQASD® RQ) $7) DQG86 ,QMEDMRCDAL DUFRIFEV & RQMRGE WDWI\ 5 HSRW
,GOVDYH H DP SO

. 0 DXUMKV ,Q 0 DXUMXV IQRRGXFHG &) 7 G IMDMRQ WWURXIK \WH 3 UYHQIRQ Rl 7 HURUWP
$FW > @b UHVILZ FRQGXPWG B\ \WH ( DWMD DG 6 RANHD $1UED $ QM RGH
/| DXQEHUQ) * RXS (6$$0 KRZHYHU IRXQG \WH FRXQN W EH RQD SDMD® FRP SIDQARQ
&) 7 P HDVXUAV 7KH GUDAWP HZRW P SRUDQ® GG QRAFUP ICDD/M \WH SIRYIMRQR! IXQGV \R
LQEYIGXDOWURIMA DQG RUDQVDMRYY ZKHQ D \WURIMADFWAG QRAVRFFXU> @8 IRTRZ XS
UHYLHZ FRQILP HG \WDWKH & RQYHQIRQ IRUWH 6 XSSUMWIRQ IRUWH ) IQDGAQ) R 7 HURIMAS PADV
DPHQGHG B\ WH ) IQDQFH $FW  DGGUMWHG WY JDS > @ DXUMXV 1V \KXV VFRUHG DW
IURP DQGDW 1URP R DBV

) LQDQFLDG QW@ HOFH 8 QW) ,8

$V GHIQHG B\ WH ( JP RQM* IRXS D ) ICDQADO,QM@HFH 8 QW) ,8  IXQRIRQY DV D GQDURYDO
FHQWH IRUWH UHFHSWDQG DQDOMY R VXVSIFRXY WDQUDRIRQ UHSRW DQG UHBIYDQAP RQH

OXQEHUQ) IQRWP DIRQ DWRADMG SUHAFDW RIHQFHYV DQG WURIMAIICDQAQ) > @A VHYIQ) DV
WH N PHADIY IQANMAIRQ EHEHHQ WHSRMQ) SUYDW VHRRU ILQDGADO IQAMAMRYY DG OZ

HQ RUFHP HOAVDQG D FHQRD@ HG KXE |RUMKH DQDOMY DQG IQYHWM DIRQ RI GDVI SRMQID® UHDWG \R
IICDQADOFUP H ) ,8V SO\ D AXFIDOURG! Z MAQ QDMRQDOS$0 / &) 7 VXIYHMQRH DQG HARUFHP HQW
A VWP V

7 KH IQAFDWRUHBEQKHY Z KHWHUDQ) ,8 H] MV DQG LV RSHIDIRGDO, WERHY QRAGMII XIVK

> @QMIDIRQDOD RHBY ) XQG 0 DXUMXY ' HEIGIG $\WHWP HOAB HSRWRQ $ QIO RQH / DXQGHUQ) DQG &RP EDMGY WH ) IQDGAQ) R

7 HURUWP $ YDIOEGI DWVKWBV ZZZ IP | RJ H \WMODOSXEV IW/FU FU Sa
> @0 DXUMXV 0 (5 S $YDIOE®! DW KWBV ZZZ IDWJIDILRUY FROMOANCDP IDWJDILIME PHJ( 6$$0/* 0 (5 0 DXUMXV
SA FRHGRZ QRDG SA

> @ DXUMXV ) 85 S $YDIDEGI DVKWBY ZZZ IDNIDILRU FROMOAEDP IDWJIDILIME IXU( 6$$0/* )RBZ 8S  5HSRWY
0 DXUMXV 6HSW  SG FRUHGRZ QBDG IQILH SG
> @WBV HIP RQMURXS RU DERXWICDQRDOQMM HQFH XQW
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EHE HHQ GlLIHHOARU DQYDMRQDOP RGHY R ) ,8 V. QRUGRHV IMWHHN \R DAVHW Z KHKHUDQ ) ,8 IV
[P SBP HQIQY W P DQEDW HIHAIYHD $ GMUWVARMRQY VAR TURP WWH \ HDUIQ Z KIFK \WHUILQDQADO
QM@ HQFH XQWEHFDP H RSHIDIRQDO
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